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Oil and Taxes--Some Problems and Proposals 


Oil and gas tax law is confusing 
and bewildering to the courts, dif- 
cult and perilous to the practitioner, 
and incomprehensible in many re- 
spects to the ordinary client. Its 
possibilities inspire the imagination 
of tax consultants and text writers, 


and its pitfalls stir the eagerness of 


revenue agents. 

There is a false impression in 
some quarters that money lost in an 
oil and gas venture may be directly 
offset against a tax liability. A loss 
in an oil venture is only deductible 
like any other ordinary loss, and 
inevitably results in a reduction of 
net income, the saving being de- 
pendent upon the individual’s tax 
bracket. Critics of the write-off fea- 
tures of oil and gas tax law fre- 
quently lose sight of the fact that 
losses in oil and gas ventures hurt 
just as much and are no more de- 
ductible than losses incurred in other 
business ventures, some of which 
contribute little, if any, to the na- 
tional wealth, e.g., maintenance of 
racing stables. 

An oil and gas venturer may find 
that although he is one of the fortu- 
nate few whose exploration activi- 
ties have been successful, the pro- 
visions and language of his agree- 
ments relating to the venture are 
such as to cast doubt upon or de- 
prive him of his anticipated tax 
position. Certain of these pitfalls 
are avoidable by proper planning 
and advice. There are other tax 
risks, however, which must be as- 
sumed at the present time due to 
the confused and uncertain status 
of certain aspects of oil and gas tax 
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law. 
Depletion 

Probably the most important and 
certainly the most controversial 
aspect of taxes as applied to oil and 
gas is the allowance for depletion. 
An understanding of the reason for 
and the nature of the depletion al- 
lowance is essential to the establish- 
ment of logical and fair rules for its 
application to various situations in 
the industry. 

Depletion is an allowance for the 
exhaustion of the oil which inevi- 
tably occurs in its production. A 
taxpayer fortunate enough to dis- 
cover an oil field has a capital asset 
of recognized and reasonably de- 
terminable value which he can 
either sell or exhaust by production, 
and if he elects to produce and thus 
ultimately exhaust the oil, he would, 
but for the depletion allowance, be 
subject to ordinary taxes on the 
consumption of this capital asset. In 
United States v. Ludey, 274 U. S. 
295 (1927) Mr. Justice Brandeis 
stated the reason for the depletion 
allowance in the following language : 

“The depletion charge permit- 
ted as a deduction from the gross 
income in determining the taxable 
income of mines for any year 
represents the reduction in the 
mineral contents of the reserves 
from which the product is taken. 

The reserves are recognized as 

wasting assets. The depletion 


effected by operation is likened 
to the using up of raw material 
in making the product of a manu- 
facturing establishment. As the 
cost of the raw material must be 
deducted from the gross income 
before the net income can be de- 
termined, so the estimated cost of 
the part of the reserve used up is 
allowed.” 

Since the reason for the depletion 
allowance is to compensate for the 
exhaustion of the oil by production, 
the depletion allowance should be 
dependent upon and incident to pro- 
duction, and should be granted 
only in favor of those whose capital 
is thus gradually exhausted to the 
extent of their interest in such pro- 
duction. However, the courts and 
the Bureau have permitted a deple- 
tion allowance on proceeds not de- 
rived from or dependent upon ac- 
tual production, but which are paid 
in anticipation of future production. 

The problems presented by “antic- 
ipatory” as contrasted with the “ac- 
tual” allowance for depletion are 
different and distinct in many re- 
spects, and, accordingly, this dis- 
cussion will be divided into two 
parts—first, what will be called, for 
convenience purposes, the anticipa- 
tory depletion allowance, and, sec- 
ond, the actual depletion allowance. 

The Anticipatory Depletion Al- 
lowance. Sums received for the 
creation or transfer of an oil lease 
or sublease, or any interest in such 
a lease, are generally treated as 
depletable income under present 
regulations, unless, under the cir- 
cumstances, there has been the sale 





Oil helps him be a better fighter. . 


Is THERE anything as fickle as fire? 
One minute it’s working for man. 
The next — it’s a wild crazy thing, 
hot after him, his wife, his kids, and 
all he owns. 

Fire strikes in the U. S. A. almost a 
million times a year. That’s why the 
fireman’s got to be ready day and 
night. Ready to fight it to the finish 
... maybe his. 

He needs — and he gets — a lot of 


help in his job: fast, fully-equipped 
trucks...alarm systems... chemicals 
... water... and oil. Oil products to 
power his trucks and keep them de- 
pendable through lubrication . . . to 
operate the hydraulic systems that 
hoist his ladders. 

The Texas Company — with its 
superior petroleum products — has 
long been a vital factor in this con- 
stant battle. 


The Texas Company 
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of a capital asset so that the income 
is capital gain or loss. This is not 
a recognized rule, however, and, 
although it appears to be the actual 
effect of present regulations, any 
general reliance thereon would be 
fraught with danger. 


The theory is that such sums are 
paid in anticipation of production, 
and that the recipient should not be 
deprived of his share of the. deple- 
tion allowance simply because he 
partially discounted his depletable 
interest by accepting some advance 
monies. In order to prevent these 
anticipatory allowances from violat- 
ing the basic principles that deple- 
tion should be allowed only when 
the oil reservoir is being exhausted 
and that in no event should there 
be a double depletion allowance, it 
has been determined that in in- 
stances where no production occurs 
after an anticipatory depletion al- 
lowance has been granted, the deple- 
tion allowance previously taken 
must be restored to income, and 
that where production does occur 
after an anticipatory depletion al- 
lowance has been granted, the per- 
centage depletion allowance there- 
after available to the operator of 
the property on account of his share 
of such production must be reduced 
by the amount of the prior anticipa- 
tory depletion allowances. 


Depletion on Bonus Payments. 
It is common practice for a lessee 
or sublessee to pay an immediate 
cash consideration to the lessor for 
the privilege of acquiring the lease, 
which payment is commonly re- 
ferred to as the bonus. This is cus- 
tomarily an outright payment which 
is not refundable under any circum- 
stances or susceptible of being re- 
couped by the lessee out of the les- 
sor’s share of production. 


The amount of the bonus is, of 
course, a matter of trading between 
the parties, and its amount is nor- 
mally determined in juxtaposition 
with other business considerations 
such as royalty and delay rental 
provisions. The payment of a bonus 
is not determined by or dependent 
upon production, and there is no 
direct relation between the bonus 
and the exhaustion of the oil. How- 
ever, it is now firmly established 


hy Supreme Court decisions that 


cepletion may be taken on bonus 


SECOND ISSUE, MARCH, 1954 


money paid for a lease or a sub- 
lease. 

The allowance of depletion on 
bonuses has resulted in a correlary 
principle known as “bonus exhaus- 
tion” which prohibits the lessee of 
a producing property from taking 
percentage depletion on that portion 
of each year’s production fairly al- 
locable to bonuses previously paid; 
accordingly, the ultimate percentage 
depletion allowed is no greater than 
if depletion had not been permitted 
on the bonus. Moreover, if the 
lease is surrendered without oil hav- 
ing been produced, the amount of 
the depletion allowance on the bonus 
which was previously taken as a 
deduction from taxable income must 
be declared as the ordinary income 
of the lessor in the year the lease 
is surrendered. 





Depletion on Minimum Royalty 
Payments. Some oil leases provide 
for minimum royalty payments to 
the lessor to make up for any de- 
ficiency in production, and these 
payments may or may not be re- 
coupable by the lessee from the 
lessor’s share of future production. 
If the payments are non-recoupable, 
then it is generally recognized that 
they are in the nature of delay ren- 
tals paid for the privilege of retain- 
ing the lease, and the lessor is not 
permitted depletion thereon. 

However, if the payments are re- 
coupable, then they are actually an 
advance royalty paid in anticipation 
of production, and following the 
rationale of the bonus depletion 
rule, the lessor is permitted deple- 
tion on such payments. The lessee 
is permitted to expense recoupable 
minimum royalty payments either 
during the year they are paid or, 
if he so elects, during the year he 
recoups the payment and take the 
proceeds into his income. However, 
to avoid a double depletion allow- 
ance, and by analogy to the bonus 
exhaustion rule, the lessee’s percent- 
age depletion allowance at the time 


of recoupment should be reduced by 
the amount of the depletion on the 
minimum royalty payments previ- 
ousiy taken by the lessor. 


Moreover, if the lease is surren- 
dered without production, the prin- 
ciples of the bonus restoration rule 
would require the lessor to restore 
to income the depletion previously 
taken on the minimum royalty pay- 
ments. 

Depletion on the Sum Paid for 
the Sale of “Carved Out” Oil In- 
terests. Anyone owning a royalty, 
oil, payment, or similar oil interest, 
can sell all or a fractional part of 
the whole thereof, and if he is not 
holding such interest for sale in the 
ordinary course of his business, he 
is entitled to a capital gain or loss 
on the proceeds, and, of course, no 
depletion is allowed thereon. To be 
within this recognized rule, how- 
ever, the division of the oil interest 
must be of a vertical nature so that 
the life span of each subdivided 
unit will be as long as if the original 
interest had remained intact. 


Sometimes, however, the owner 
will transfer a “carved out” interest 
so that after a certain period of 
time or amount of production, the 
owner will again possess substan- 
tially the same interest he thereto- 
fore had, which interest will, how- 
ever, be then depleted to the extent 
of intervening production. This is 
regarded as essentially the assign- 
ment of income for a limited time 
or amount, and the owner has, in 
effect, expedited the realization of 
income by discounting a portion of 
his property. 

If the owner is obligated to do- 


‘nate such proceeds to the develop- 


ment of the property, then no tax at 
all is imposed on such proceeds, 
and, accordingly, there is no deple- 
tion problem. However, if the owner 
has unfettered control of such pro- 
ceeds, present Bureau practice per- 
mits him to take depletion on such 
proceeds. The Bureau ruling has 
been generally criticized by text 
writers as wrong in principle. How- 
ever, the position taken by the Bu- 
reau is undoubtedly influenced by a 
desire to diminish the likelihood 
of further decisions permitting the 
proceeds from carved out oil pay- 
ments to be taxed as capital gain in- 
come. 
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Platforming process. Just as soon as the te 
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offered to the entire petroleum refining in- 
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dustry so that refiners could quickly apply 
it to their individual needs. Likewise, as 
improvements were made in both the proc- 
ess and operating techniques, the informa- 
tion was available to each Platforming 


licensee. 


This is typical of Universal’s continued in- 
terest in the refiner’s welfare. The success of 
our company depends almost completely 


upon our ability to help him—to provide 


UNIVERSAL OIL PRODUCTS COMPANY 


oP 30 ALGONQUIN ROAD, DES PLAINES, ILL., U.S. A. 
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processing advances that will permit the 
refiner to improve his products and his posi- 
tion as a major factor in the economy of 


America and the world. 


There are No Crossroads In Our Business. 
The path is straight and well defined, lead- 
ing to but one goal—that of providing a 
comprehensive service through which the 
petroleum refiner can benefit to the greatest 


possible degree. 








Although a strong technical case 
can be made for taxing proceeds 
from carved out oil payments as 
capital gain, the recognition of any 
such principle would necessarily re- 
sult in a flood of carved out oil in- 
terests so that substantially all oil 
revenue would be returnable on a 
capital gain basis; this is not be- 
lieved to be justifiable in principle, 
and if the Bureau were compelled 
by judicial decisions to permit the 
proceeds from carved out oil inter- 
ests to be returned as capital gain 
income, remedial legislative action 
would undoubtedly be enacted. 

The law pertaining to anticipatory 
depletion allowance on the proceeds 
from the transfer of oil interests is 
still in the development stage, and it 
would be dangerous to assume that 
there are many fixed or immutable 
rulings or decisions in this field. 
The status of carved out oil interests 
is particularly unsettled, and advice 
to oil venturers desiring to use this 
device should be qualified accord- 
ingly. 

The Actual Depletion Allowance. 
The problems presented by the ap- 
plication of the depletion allowance 
to proceeds from the actual produc- 
tion of oil present different but 
equally complicated tax considera- 
tions. There is no question here as 
to the propriety of the allowance, 
for, admittedly, oil has been pro- 
duced and the proceeds therefrom 
are in part attributable to the grad- 
ual exhaustion of the oil reservoir. 
Accordingly, depletion is clearly al- 
lowable to someone, but where two 
or more persons have some type of 
interest in the same production, it 
may be difficult to select from the 
various claimants the person entitled 
to the allowance. 

The first consideration in re- 
solving this problem is to determine 
who is immediately taxable on the 
proceeds from such production. De- 
pletion is allowable on and meas- 
ured by proceeds from production 
rather than on production itself, 
and, accordingly, the person who, 
on the basis of general tax law 
principles, is initially chargeable 
with the income therefrom and re- 
quired to pay a tax thereon should, 
unless otherwise disqualified, be 
entitled to the depletion attributable 
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to such income. This requires con- 
sideration of the basic problem of 
assignments of income as applied to 
oil matters, and particularly to 
carried interests, oil payments, and 
net profits arrangements, and the 
depletion problems presented there- 
by. 





A carried in- 
terest in an oil transaction has 
reference to a fractional working in- 
terest in a lease owned by a party 
who has made an agreement with 
a second party who owns or is 
acquiring another portion of the 
working interest, whereby such 


Carried Interests. 


second party pays all drilling and 


other costs attributable to the first 
party’s fractional interest, and is 
entitled to be repaid for such ex- 
penditures only out of production 
from the first party’s fractional in- 
terest. The first party who gets the 
free ride is referred to as the carried 
party (hereinafter called A_ for 
convenience purposes), and the in- 
terest involved as the carried in- 
terest ; conversely, the party putting 
up the money is referred to as the 
carrying party (hereinafter called B 
for convenience purposes), and his 
interest in the lease which must 
carry this burden is called the carry- 
ing interest. 

Normally B insists on _ broad 
rights to manage and operate the 
lease inasmuch as his money is in- 
volved, and is given the right to 
recoup his total expenditures out of 
the first proceeds from all produc- 
tion, after which time A and B 


divide the income after deducting 
current expenses in proportion to 
their respective interests in the 
lease. Beyond this point, carried 
interest transactions vary greatly in 
structure, and these variations have 
been held to cause differing tax re- 
sults, some of which are of major 
import. 

In considering carried interest 
transactions from the standpoint of 
the depletion allowance, the difficult 
question arises in connection with 
the carried interest, and specifically 
as to whether A or B is initially 
chargeable with the income derived 
therefrom. Although B actually 
receives such funds to reimburse 
him for the money spent with re- 
spect to the carried interest, are such 
funds included in A’s taxable in- 
come as the beneficial owner of the 
carried interest even though he has 
made an anticipatory assignment of 
such proceeds to B? 

The problems raised by carried 
interest transactions have created a 
great deal of comment, and it is be- 
lieved the solution to the principal 
problem turns upon proper applica- 
tion of basic tax principles deter- 
mining to whom taxable income 
should be taxed and, in particular, 
to the correct answers to the follow- 
ing questions: 


First: Is there any policy or rule 
prohibiting A from making an ef- 
fective assignment to B of the in- 
come to be derived from a carried 
interest? If there is such a policy 
or rule, then irrespective of the ex- 
pressed intent and the provisions of 
the agreement between the parties, 
A would in all cases be taxable on 
the income from a carried interest 
as it accrues, and would be entitled 
to the depletion allowance thereon. 

However, it would not appear that 
there are compelling policy con- 
siderations which would preclude A 
from making a bona fide antici- 
patory assignment of income from 
the carried interest. The only theory 
which might justify such a policy 
determination is that since the in- 
come benefits A by discharging what 
amounts to a lien on his interest in 
the lease, he cannot escape a tax 
on such income by making an antici- 
patory assignment to B of the right 
to receive such income. 

However, it is not believed desir- 
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able or proper to establish an ab- 
solute policy refusing under any 
circumstances to give effect to an 
anticipatory assignment of the in- 
come to be derived from a carried 
interest, and thus it is necessary to 
consider the converse of the fore- 
going question, namely: 


Second: Is there any policy or 
rule which requires that the income 
from a carried interest in .an oil 
transaction be chargeable in all 
cases to B? If, in the very nature 
of the carried interest there is an 
inherent and mandatory assignment 
of income from A to B, then no 
matter what language or form is 
used in. the agreement relating to 
the carried interest, B would be tax- 
able on the income as it accrues in 
all instances, and would be entitled 
to the depletion allowance thereon. 


If such is the rule, then again 
there is no need to consider any 
further issues as the income would 
be taxable to B in all situations. It 
has been suggested that this should 
be the rule on the theory that income 
follows ownership of production, 
and, accordingly, the operator who 
is entitled to the production during 
the payout should be taxed thereon. 
However, it is not believed an as- 
signment of income from A to B 
is inevitably involved in a carried 
interest transaction, and thus it is 
necessary to consider a further ques- 
tion, namely: 


Third: Is there an effective as- 
signment of income by A to B under 
the terms and provisions of the par- 
ticular instrument relating to the 
carried interest? 


This question assumes, of course, 
that there are no compelling policy 
considerations requiring that the in- 
come be taxed to either party, and 
necessitates that consideration be 
given to the tests that determine 
the allocation of the income based 
upon the terms and provisions of the 
agreement between the parties. This 
requires a decision as to whether 
the income is to be allocated by 
interpreting the intent of the parties 
as evidenced by the agreement be- 
tween them, or whether certain 
terms and provisions of the agree- 
ment will be regarded as controlling 
such allocation irrespective of what 
the parties may have intended. 
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Although it has been authorita- 
tively said that decisions in oil cases 
do “not turn upon the particular 
instrument involved, or upon the 
formalities of the conveyancer’s 
art,” the Bureau and the courts 
must take carried interest agree- 
ments between the parties as they 
find them, and in situations where 
income can be shifted one way or 
the other, as we now assume to be 
the case in carried interest trans- 
actions any allocation must be de- 
termined in large part by the pro- 
visions of and the language used 
in the agreement. Provided that 
basic tax principles are not vio- 
lated, it is believed proper to allo- 
cate such income between the par- 
ties in accordance with their intent 
as evidenced by the agreement. 





intent is apparent, 


If no such 
then it becomes necessary to in- 
terpret the agreement and to create 
a presumed intent based upon what 


is set forth in the agreement. The 
adjudicated cases involving carried 
interests, however, emphasize the 
form used in the particular agree- 
ment, and the decisions seem to 
turn upon whether A assigned or 
retained the property interest from 
which the income is derived; in in- 
stances where A assigned to B the 
property involved as well as the 
proceeds therefrom for the period 
prior to the payout of the wells, B 
has been held to be taxable on the 
proceeds during such period and 
entitled to the depletion thereon, but 
where A retained the property in- 
terest involved, A has been held 
taxable on the income therefrom, 
subject to depletion, even though he 
assigned such proceeds to B. 


Once it has been determined who 
is taxable on the income derived 
from a carried interest, it seems 
clear that the person so taxed is 
entitled to the depletion allowance. 

Oil Payments. In the prior dis- 
cussion of oil payments, the prin- 


cipal concern was whether an al- 
lowance for depletion would be 
granted with respect to monies not 
directly attributable to production, 
but rather which were received as 
the cash consideration for the trans- 
fer of an oil payment. In that situa- 
tion, it was clear that the transferor 
was taxable on such monies, and the 
only question was whether he was 
entitled to a depletion allowance on 
such proceeds. 

Now, however, it is desired to 
consider the tax problems presented 
when monies are derived from ac- 
tual production and are paid over 
pursuant to an oil payment, and in 
particular, to determine to whom 
such monies are taxable and who 
gets the depletion allowance thereon. 
In this situation, there is no doubt 
but that depletion is allowable to 
someone since the income in ques- 
tion is partially attributable to the 
exhaustion of oil in the ground, 
and thus someone’s capital invest- 
ment has been depleted. Accord- 
ingly, the question here is not the 
propriety of the depletion allowance, 
but whether the oil payment has 
effectively shifted taxable income 
and the depletion allowance. 

It is apparently unquestioned 
that in bona fide arms-length trans- 
actions, there is no compelling rule 
or policy precluding an effective 
shift of taxable income by creating 
or transferring an oil payment, and, 
accordingly, it is simply a question 
of determining whether such a shift 
was accomplished under the partic- 
ular circumstances. It has _ been 
authoritatively decided that in oil 
payment transactions, the test will 
be whether there was created in 
the owner of the oil payment an 
“economic interest” in the oil? 

Accordingly, consideration will be 
given to the one basic depletion 
problem involved in oil payments, | 
namely, what is necessary for an oil 
payment to qualify as an “economic 
interest” in oil? 

There are two primary tests pres- 
ently applied to ascertain if an oil 
payment creates an economic inter- 
est in oil: 

First: The oil payment must be 
payable solely out of and dependent 
solely upon proceeds from produc- 
tion from the particular property. 

If the oil payment is somehow 
guaranteed, secured, subject to pre- 
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payment or otherwise qualified so 
that some proceeds could be derived 
other than from production from 
the property involved, then the posi- 
tion is taken that the owner does 
not have an economic interest in 
the oil, and there is no shift of the 
incidence of the tax or of the de- 
pletion allowance to the owner of 
the oil payment. The mere possi- 
bility, no matter how remote, that 
some payment might be made to 
the owner of an oil payment not 
directly derived from production of 
the particular property prevents the 
effective shift of taxable income, 
even though the oil payment is ac- 
tually entirely discharged by the 
proceeds from production. 


Second: The oil payment must 
at least create an enforceable con- 
tractual right to share in oil pro- 
duction or the direct proceeds from 
such production. 

Net Profits Interests. It is now 
believed to be established law that 
a properly drawn net profits in- 
terest in oil is a depletable interest, 
although as yet this is not clearly 
recognized in the applicable regula- 
tions. Depletion is normally calcu- 
lated on and allowable only to the 
extent of the proceeds from gross 
production, and if a depletion allow- 
ance is permitted the owner of the 
net profits interest on money paid 
him, then the owner of the working 
interest must reduce his depletion 
allowance on the proceeds from 
gross production by the amount 
thus paid to the owner of the net 
profits interest. Accordingly, the 
question here is not the propriety or 
aggregate amount of the depletion 
allowance, but whether the owner 
of the working interest or the owner 
of the net profits interest gets de- 
pletion on money paid over pur- 
suant to the net profits agreement; 
one party but not both can get de- 
pletion upon such monies. 

The test in connection with the 
depletability of a net profits interest 
is decided by applying the same 
“economic interest” formula, and the 
net profits agreement is subjected to 
the same two fundamental tests as 
are discussed hereinabove with re- 
spect to oil payments in order to 
ascertain if the net profits interest 
amounts to an economic interest in 
the property. 


However, net profits agreements 
have given rise to a few somewhat 
different problems than have been 
discussed hertofore, and particular- 
ly to the following questions : 


First: May a net profits interest 
in an oil property be created in 
favor of a stranger to the oil lease? 
There would not seem to be any 
logical reason to preclude persons 
outside the chain of title from ac- 
quiring a depletable net profits in- 
terest in an oil property, particu- 
larly since there is no similar rule 
applicable to oil payments, royalty 
and other types of oil interests. 
However, there is some doubt about 
this point, and until there is further 
clarification by the courts, it is sug- 
gested that serious consideration be 
given to other alternatives prior to 
accepting the risk presently inherent 
in creating a net profits interest in 
favor of a stranger to the property. 

Second: If a net profits agree- 
ment provides that proceeds from 
the salvage or sale of equipment 
shall be taken into account in deter- 
mining any net profits, is such a 
provision fatal to any allowance for 
depletion on all profits derived 
pursuant to such agreement? It 
has been suggested that if any in- 
come can be derived from an oil 
interest which does not directly and 
immediately stem from production, 
then such an oil interest is not de- 
pletable in any respect or at all. 
However, if the purchase price of 
the equipment has been charged to 
the common account so that pro- 
ceeds from production have, in fact, 
paid for such equipment, the owner 
of the net profits interest should, 
from an economic standpoint, be 
entitled to have any proceeds from 
the sale or other disposition of such 
equipment credited to the common 
account. 

Third: When is a net profits in- 
terest an actual depletable interest 
in the oil.property as contrasted 


with a _ non-depletable _ personal 
covenant to pay measured by pro- 
ceeds from an oil property? The 
line of demarcation between these 
two types of interests is not as yet 
clearly drawn, but in order to in- 
crease the chances of a net profits 
interest being regarded as obviously 
depletable, the following should be 
kept in mind by the draftsman hay- 
ing an opportunity to phrase the 
agreement: 

1. Avoid using language to the 
effect that payment is to be “meas- 
ured by” or is to be “a sum equal 
to” the proceeds from oil produc- 
tion, and make it clear that the 
owner of the net profits interest is 
to have an interest in and is to be 
paid directly from the proceeds of 
production. 

2. Have the net profits interest 
run with the property with no right 
in the owner of the working ia- 
terest to impair or discharge the 
same by a sale or other disposition. 

3. Designate specific and definite 
properties from which the net profits 
interest is payable, or how such 
properties may be ascertained. 

4. Avoid language indicating a 
disclaimer of any interest in the 
property itself, and endeavor to 
make it clear that a vested interest 
in the property is created. 

The Bureau and the courts must 
accept agreements between parties 
as prepared by them. In cases in- 
volving the actual depletion allow- 
ance as it affects carried interests, 
oil payments, and net profits in- 
terests where the issue is allocating 
the depletion allowance between two 
parties, only one of which can be 
entitled thereto, the language and 
terms of the instrument are neces- 
sarily of great significance, and, 
fortunately or not, the time has not 
yet arrived when the “conveyancer’s 
art” is not important to his client. 


Sale vs. Sublease 

The first consideration in analyz- 
ing the transfer of an oil lease is to 
determine if a sale or a sublease is 
involved. The general rules are well 
established, but relatively minor 
differences can switch the trans- 
action from one to the other and 
result in major changes in tax con- 
sequences. If a sale has occurred, 
then any cash consideration normal- 
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ly produces capital gain or loss, 
whereas cash received for a sub- 
lease is usually depletable income. 

If the transferor retained an “eco- 
nomic interest” which should last 
throughout the life of the oil prop- 
erty, then he is regarded as having 
made a sublease, whereas, if no 
economic interest at all is retained. 
or if it is only an economic interest 
of limited duration, then a sale is 
deemed to have occurred. A deter- 
mination of whether the interest 
lasts for the entire life of the prop- 
erty is relatively easy—obviously an 
overriding royalty carried interest, 
or net profits interest which cannot 
be terminated or discharged is a 
continuing interest, whereas an oil 
payment normally expires by its 
terms before the exhaustion of the 
oil. 

However, it is also essential to 
determine if the interest in question 
is an “economic interest,” and the 
tests for this purpose are the same 
as heretofore discussed in connec- 
tion with the depletion allowance. 
Although overriding royalties and 
carried interests are normally un- 
questionably economic interests so 
that a sublease is inherent in any 
transaction where an_ overriding 
royalty or carried interest is re- 
tained, a net profits interest may not, 
under the circumstances, meet the 
economic interest tests, in which 
event a transaction which would 
otherwise be a sublease is converted 
to a sale. 


If only an oil payment is retained, 
then the transaction is a sale irre- 
spective of whether the particular oil 
payment rises to the dignity of an 
economic interest, although if it 
does not amount to such an interest, 
the purchaser will have to take into 
his income (subject to depletion) all 
proceeds attributable to the oil pay- 
ment, and capitalize the payments 
made thereon to the seller—a cir- 
cumstance which, if not anticipated, 
would probably cause the purchaser 
to wish that there had not been any 
transaction at all. 

There are indications that the 
courts will look to the realities of 
each transaction for its dominant 
purpose, and endeavor to ascertain 
if the transferor really effectively 
disposed of an asset so as to con- 
stitute a sale, or whether the trans- 
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feror actually kept a continuing 
interest in the property. Any effort 
to dress up a transaction which is 
basically one type with the appear- 
ances and technical prerequisites of 
the other type may result in the 
agreement being construed in the 
most adverse fashion. Accordingly, 
prior to making any oil transaction 
which could be either a sale or a 
sublease, there should be a definite 
determination as to which course is 
selected, and the applicable docu- 
ments should then be drawn so as 
to leave no doubt about achieving 
the preferred type of transaction. 


‘SIV. KAA 
LT NAIA 


Intangible Costs 


The costs of drilling and develop- 
ing an oil property are divided into 
two categories—tangible and in- 
tangible. Tangible costs involve 
items which ordinarily have a sal- 
vage value, and such costs must be 
capitalized. Intangible costs are, 
generally speaking, costs in connec- 
tion with items which have no sal- 
vage value, and are important from 
a tax standpoint since they may 
under certain circumstances be de- 
ducted from ordinary income. As- 
cordingly, it is of particular in- 
terest to consider by whom and 
under what circumstances intangible 
costs may constitute a deduction 
from ordinary income. 

The right to deduct intangibles is 
available only to a person who 
properly elects to deduct such costs 
by a clear indication so to do on 
the face of his first income tax re- 
turn involving such costs. A_per- 
son failing to so indicate will be 
deemed to have elected to capitalize 
all intangible costs, and such elec- 
tion will be forever binding for all 
subsequent years and with respect 
to all properties. 

An inadvertent election to capi- 
talize intangibles might be so pre- 
judicial to a particular taxpayer as 
practically to compel his retirement 


from the oil business. Accordingly, 
the first income tax return involy ing 
a taxpayer’s first well should con- 
tain a clear indication of the clec- 
tion, preferably, although not neces- 
sarily, in the form of an express 
written statement. 

In the event a_ taxpayer has 
properly elected to deduct intangible 
costs, then for taxable years subse- 
quent to 1942, the regulations are 
quite clear on the right of a tax- 
payer to deduct his intangible costs 
provided his share of such costs is 
not in excess of his proportionate 
working interest in the lease. In 
the event a taxpayer pays not only 
for his pro rata share of the drilling 
costs, but an additional sum to de- 
fray costs attributable to a working 
interest in the lease owned by a 
third party, then his ability to ex- 
pense such additional sum is de- 
pendent upon the particular circum- 
stances. 

The present regulation provides 
that where “any drilling or develop- 
ment project is undertaken for the 
grant or assignment of a fraction 
of the operating rights, only that 
part of the costs thereof which is 
attributable to such fractional in- 
terest is within this option.” Ac- 
cordingly, if in consideration of 
acquiring a portion of the operat- 
ing rights in a lease, a taxpayer 
undertakes to pay for more than 
his pro rata share of the costs of 
drilling a well or wells, he may be 
required to capitalize any such ex- 
cess as part of his leasehold costs. 

This provision has created prob- 
lems which are not entirely resolved, 
and which are illustrated by the fol- 
lowing examples: 


1. A transfers one-half of the work- 
ing interest in a lease to B in con- 
sideration of B agreeing to drill 
the first well free of cost to A. B 


must capitalize one-half of all in- . 
tangible costs of the first well as | 


part of B’s cost of the lease. 


2. A transfers all the working in- | 
terest in a lease to B, subject to a | 
50% net profits interest in A, in § 
consideration of B assuming all | 
drilling obligations. B may deduct | 
all intangible costs since he owns § 
the entire working or operating in- [ 


terest in the lease. 


3. A transfers to B (i) the entire 
working interest in a twenty acre 
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drillsite on a lease subject to a fifty 
percent net profits interest in the 
drillsite in favor of A, and (ii) a 
one-half working interest in the 
balance of the lease, in considera- 
tion of B drilling the first well on 
the drillsite free of cost to A. AI- 
though B may be able to deduct 
all intangible costs of drilling such 
well, it has been suggested that B’s 
deduction might be limited, the 
amount being dependent upon the 
ratio between the fair value of the 
acreage in the drillsite and the fair 
value of the total acreage involved. 

4. A transfers to B the full work- 
ing interest in twenty acre drilling 
sites arranged in checkerboard fash- 
ion in consideration of B drilling 
on such sites, and A keeps the con- 
tiguous parcels so as to be able 
to offset any successful well B 
might obtain. Since in this case 
each party would own the full oper- 
ating rights in his own well or wells, 
each party would be entitled to 
deduct all intangible costs which he 
incurs. 

5. A transfers one-half of the 
working interest in a lease to B in 
consideration of B agreeing to drill 
one or more wells at B’s sole ex- 
pense, and B is given the right to 
recoup the share of the expenditures 
attributable to A’s one-half interest 
out of A’s share of production. This 
example brings up the first type of 
carried interest about which there 
is so much uncertainty and con- 
fusion. G.C.M. 22,730 expresses the 


view that B is entitled to claim the 
full deduction for intangible costs 
which are incurred pursuant to this 
type of carried interest, but the pos- 
sibilities that B might be required 
to capitalize one-half of the in- 
tangible costs, or that A might be 
held to be entitled to claim one-half 
of such costs, must be seriously con- 
sidered. 

6. A transfers the entire working 
interest in the lease to B in con- 
sideration of B agreeing to drill 
one or more wells at his sole ex- 
pense, and after B has recouped all 
expenditures out of production, one- 
half of the working interest reverts 
to A. It is not believed this change 
in form of the carried interest will 
be regarded as significant, and that 
whatever the courts ultimately de- 
termine to be the result in example 
number 5 will also apply to this 
example. 


7. A and B are equal co-owners 
of a lease, and for an adequate con- 
sideration but without increasing 
B’s interest in the lease, B agrees 
to drill one or more wells at his 
sole expense, and B is given the 
right to recoup the share of the ex- 
penditures attributable to A’s half 
interest out of A’s share of produc- 
tion. In this example, the drilling 
is not undertaken for a “grant or 
assignment of a fraction of the op- 
erating rights” within the regula- 
tion, and, accordingly, B should not 
be required to capitalize any por- 
tion of the intangibles. In such a 


situation, there is respectable au- 
thority that A is entitled to deduct 
the portion of the intangibles at- 
tributable to his interest. 


The foregoing examples are not 
exhaustive, and each one could have 
several variations, but whenever one 
party is undertaking to pay for more 
than his pro rata share of the cost 
of drilling one or more wells, care- 
ful consideration should be given to 
the effect of the transaction on in- 
tangible costs. 


Conclusion 


Although the foregoing presents 
some of the most interesting and 
controversial aspects of oil tax law, 
other problems such as those in- 
volving unitization agreements, geo- 
logical and geophysical expenses, 
exchanges of oil properties, when 
losses may be claimed, and whether 
oil associations are taxable as cor- 
porations are no less difficult and 
present comparable pitfalls. Oil tax 
law is in a state of flux, and until 
the courts have spoken more fully 
and authoritatively, the views of 
commentators and even of the Bu- 
reau on some problems should not 
be regarded as absolutely reliable. 
Although the present uncertainty is 
exasperating to clients and perilous 
to practitioners, we can be confident 
that as oil tax law grows and de- 
velops, it will meet the tests of rea- 


,son and coherence consistent with 


the traditions of our legal system. 
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Fishing Trip Almost 
Becomes Tragedy 


As we go to press we have 
just received a flash to the ef- 
fect that Les Callahan’s lovely 
cruiser, the Alician, caught fire 
off Point San Jose, about 250 
miles south of San Diego, and 
has been completely destroyed. 
Just how sudden the fire was 
we don’t know at the moment 
but it was bad enough to in- 
capacitate the ship for immedi- 
ate further use for we are told 
that the Coast Guard is sailing 
towards San Diego as we write 
with the entire passenger com- 
plement and the crew. We pre- 
sume the expedition was 
planned to do some big game 
fishing in Mexican waters but 
whatever the purpose, it was 
halted by the unfortunate hap- 
pening. It is good news at 
least that two Coast Guard 
ships were close by at the time 
of the outburst and as far as 
we can determine now, Dr. 
Swinney one of the passengers, 
was the sole casualty—he suf- 
fered a broken ankle probably 
in the scramble to abandon 
ship. 


§ Aboard the Alician on this voy- 
} age were Les Callahan, Jim Wood, 
7 Elmer Decker, Jack Hurley, Bob 
| Cook, Art Hall, Allen Le Savoy, 
Dr. Swinney and the crew. We 
listened to a number of these gen- 
tlemen laying plans sometime ago 
at the Virginia Country Club for 
just such a trip as this—it may even 
have been this very one—and we 
were decidedly envious of their abil- 
ity to sail where they pleased and 
when they pleased, fishing in inlets 
| and coves along the Mexican coast. 
Actually, we thought seriously of 
} acquiring a cruiser ourself and the 
heck with work, but after buying 
a coarse black wool sweater and 
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By RICHARD SNEDDON 


a deep sea hat, the old exchequer 
was so skinny and emaciated that 
we gave up the idea. Frankly, there 
are a lot of things about life at sea 
that don’t appeal to us anyway. 
We noted just a few days ago where 
another unsuspecting sailor had 
been relieved of his watch. 


What’s in a Name? 


An interesting story could 
no doubt be written about the 
names and nicknames of many 
of our better known oil men. 
We have mentioned a few of 
them before, for example, 
“E. V.” Watts, G. P. produc- 
tion higher up, and “M.W.” 
Kibre, gas department manager 
of the same august institution, 
are both known as Jim. “J. R.” 
Pemberton, the consulting sa- 
farist, is known widely and 
well as Bill; E. L. Hiatt, 
Union’s manager of transporta- 
tion and distribution, is popu- 
larly termed Woody, and A. W. 
Gentry, manager of operations 
for Fullerton Oil Company, is 
Bob to all his friends. None 
of these nicknames appears to 
have any connection with their 
actual Christian names. There 
are two Bill Chonettes in local 
oil, one is division engineer for 
The Texas Company, the other 
is chief of exploration for Shell 
Oil Company, and believe it or 
not, they are brothers. The first 
one has the initials O. W. and 
the second has the initials W. 
C. The W in each case stands 
for William and neither one of 
the Chonettes likes what his 
other letter stands for so they 
both adopted the William mon- 
iker, hence two Bills in the 
same family. 


Ring Lardner used to say he 
wished he had named all his chil- 
dren, John, then when their mother 
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called, one of them would be al- 
most sure to answer. And still on 
the subject of names, Jack Smith 
will be interested to learn that a 
check of the Veteran’s Administra- 
tion roll in 1940 disclosed that it 
listed 13,000 John Smiths, and he 
and Frank and all the other Smiths 
out thisaway will be amused to 
learn that there is a man back in 
Georgia by the name of Willie 3 
Smith. Bill Eggleston gets his name 
from the Americanization of the 
Norwegian “Eigildsen,” according 
to H. L. Mencken, and Joe Spel- 
lacy. All of which information has 
no great value from a_ scientific 
standpoint perhaps but when a 
Scotsman is paid for filling up a 
space you may be sure the space is 
going to be filled up. 


Five Doubles Mean Nothing 
In Baghdad 


In dominoes as the game is 
played in the Los Angeles Pe- 
troleum Club, in case you don’t 
know, if you get five doubles 
in your hand, you simply count 
ten and the hand is over. Need- 
less to say that particular com- 
bination is exceedingly rare. 
Bob Smith, for example, the 
Sunray barrister had never seen 
it until recently with some San 
Francisco friends he dropped 
into Joe DiMaggio’s fish grill 
and domino bar at Fisherman’s 
Wharf and became involved in 
a joust. Imagine his surprise 
when after a hand or two he 
turned his rocks over and there 
as large as life were five sets of 
twins. With a triumphant grin 
he laid them face up on the 
table and started peg his ten. 
But up yonder in Baghdad by 
the Bay they don’t recognize— 
they don’t pay any sort of pre- 
mium for that kind of hand, so 
very much to his disgust Bob 
had to gather up his tiles and 
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play them in the usual manner. 
That’s like finding oil where 
they can’t build a pipeline for 
a hundred and fifty years. 


Monson Gives Emulsion Lowdown 


We note that our good friend, 
Louis Monson of Tret-O-Lite Com- 
pany, is instructing a class in the 
prevention and treatment of crude 
oil emulsions at Long Beach City 
College on Monday & Wednesday 
evenings, from 7 to 10 p.m., begin- 
ning March 22, 1954. This ought 
to be a very interesting course for 
there are few people better quali- 
fied to handle such an assignment, 
and there is no question that a more 
expansive knowledge of this subject 
would be a genuine asset to any- 
one concerned with the production 
of oil. About 30 years ago, with 
Dinty Moore of Union Oil Com- 
pany research department we were 
engaged in a project involving a 
pretty thorough study of crude oil 
emulsions, and even then we 
learned some mighty important 
facts. Louis Monson is certainly 
one of the most thoroughly in- 
formed persons in the west on the 
modern concept of oil-in-water and 
water-in-oil emulsions, and the 
mechanics of their formation and 
resolution. We only wish we were 
younger, we'd sure dash down to 
Long Beach and get an earful of 
the Monson monologues. 


Sons of Blarney Celebrate 


Our Fairfax operative, Win- 
tell Walcher, sends us news of 
a royal donnybrook that took 
place in the Tom Burgin 
Horseshoe Tavern on the 17th 
of Ireland. This particular 
whingding is an annual affair 
staged by a group that calls it- 
self the Sons of Blarney. The 
organization, however, is gen- 
erally referred to by its initials 
and the members by the same. 
These lads, all of Hibernian 
descent, gather on this annual 
occasion to give thanks for the 
privilege of being Hibernians 
and to commiserate with the 
poor souls who are less fortu- 
nate. The meeting is a lush sort 
of convocation at which noth- 
ing is restricted, potheen: is 
sipped liberally, St. Patrick is 
praised unrestrainedly, and 
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The Lubin Line 


By VIC FAWCETT 


ALL TEXANS ARE NOT 
FROM TEXAS 


Not so many —— 
years ago, two ie 
engineers — 
classmates — | 
graduated to- 
gether from a 
school in a little 
town by the 
name of Austin, 
commonly 
known as the 
University of | 
Texas. 


We don’t know 

for sure, but if the grapevine can be 
depended upon, one of these engineers 
became known to his friends back home 
in Paraguay as “Tex” Pedretti, other- 
wise known as Juan. Truly one of our 
favorites, it has been a real pleasure 
to know Juan and to work with him. 
He slides a slick slip stick for Union 
Oil at Santa Fe Springs So. Div. H. Q. 
and makes his home in Whittier. 








Oguz Avdan, the other engineer, 
it is understood by the same grape 
bearing vine, became known to his 
circle of friends way off in his na- 
tive Turkey as “Tex”? Avdan—but 
more popularly known in_ these 
parts as “Gus.”’ Oguz is affiliated 
locally with the Turkish Govern- 
ment’s office of the representative 
of Maden Tefkik ve Arama Ensti- 
tusu. He is interested in everything 
that has anything to do with an oil 
field 


So it was with great pleasure that 
we were able to bring the two “Tex’s” 
together again recently for the first 
time since graduation day back in *45— 
when Gus said “Hoscakal” (which is 
“so long” in Turkey) and Juan said, 
“Hasta Luego” (which is Paraguayan 
for “till we meet again”). 


Without delay, we headed for the 
Oil Patches, and as fast as Gus 
could ask the questions, Juan had 
the answers. It was indeed a privi- 
lege to participate in this re-union 
and to share in the exchange of oil 
field engineering technology. It is 
always Lufkin’s pleasure to be help- 
ful—whether its friends be from 
Ankara or Ascuncion. 


A> 


(Lufkin produces the finest... 
Pumping Units ... Gear Reducers 
.. 2 Cycle Gas Engines.) 











Irish come-all-ye’s are yodeled 
with decidedly more power than 
pitch. 


Among the oil men and near cil 
men who traded story and song 
with their brothers from the Emer- 
ald Isle at this formidable seance. 
were Dutch Ruether, Jr., Harvey 
Fifer, Jack Dempsey, not the Ma- 
nassa Mauler), Neal Riley, Bob 
Smith, Fred Tanner, Max Green, 
Jr., Pat Rauen, Bob Reynolds, Art 
Renwick, Jim Hickey, the Bor- 
chards— Jack, his father and his 
cousin Ollie—and Jack McGrath, 
all from Oxnard, Chappie Collins. 
Sherman McFedries, Walter Parker. 
and the prime mover himself, Jim 
Kelley. Incidentally, during the 24 
hours that this project was in prog- 
ress, Bill Moran, with a few well 
chosen words, presented Jim one of 
the largest tankards in captivity, a 
tankard being the Irish equivalent 
of a stein. It was a beautiful thing 
embellished with wood carvings of 
shamrocks, shillelaghs, clay pipes, 
etc., and besides designating its 
owner as the greatest SOB of all 
time, it holds a full gallon of usque- 
baugh, cutting down considerably 
the number of trips he requires to 
make to the fountain. Our Fairfax 
operative further tells us, by the 
way, that how he came to know all 
this was that he met some of the 
SOB’s coming out of Tom Burgin’s 
hostelry on the morning of the 18th 
when he was on his way to work. 


Joe Taylor Retires 


We have a letter from Hank 
McAdams, erstwhile prexy of 
the New York chapter Nomads, 
inviting us to a $50 a plate din- 
ner in Fountain Court at Hotel 
Biltmore, in honor of Joe Tay- 
lor, Socony-Vacuum Oil Com- 
pany’s general purchasing 
agent, who is about to retire 
after some 36 years with Soc- 
ony. Joe is about as well known 
and as much admired out this 
way as he is in the east. He 
usually flies out to California 
at least twice a year to attend 
the Nineteeners’ semi annual 
Calcuttas, and when he does he 
not only enjoys himself thor- 
oughly but he gives everyone 
else a good time too. We have 
personally found him a very 
lovely individual and a very en- 
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SCIENTIST FINDS PROFIT 
IN BONEYARD 


Dr. E. Fred Davis, former vice president 
of Shell Oil Company, is supposed to 
have retired on January 1, 1948, which 
is distinctly a laugh, for ever since that 
day he has been busier than a sparrow 
that has accidentially horned in to a bad- 
minton game. Fritz, as he is known to his 
is a native of Colorado, was 
reared on the plains of Texas, and ed- 
ucated in California. He hold a bachelor’s 
degree in mining engineering, a master’s 
in geology, and the ultima thule of ed- 
ucational altitude, a Ph.D., all from the 
University of California at Berkeley. 


Following the completion of a govern- 
ment assignment he began work with 
Shell in 1919 as chief geologist in New 
Mexico and for the next three years was 
kept pretty thoroughly occupied in and 
about the Rocky Mountain states. He was 
moved to Los Angeles in 1922 to direct 
all geological activities in the western 
area; seven years later he was elected a 
vice president; and in 1940 he succeeded 
the late J. U. Stair as vice president in 
charge of all operations under the jurisdic- 
tion of the Los Angeles office. For the last 
4 years of his Shell attachment, he also 
functioned as chief consulting geologist 
for the North American continent. 


Shell acquired many valuable holdings 
and scored many notable achievements 
while Fritz Davis administered the offices 





of chief geologist, vice president, and 
chief consulting geologist. Properties in 
Dominguez, Inglewood, and Ten Section 
(The first oil field in California to be lo- 
cated entirely by seismic methods) added 
substantially to the Company’s reserves 
during this period. Important contribu- 
tions to technological advance in both 
exploratory and production methods were 
made under his direction, and Dr. Davis 
earned a fine reputation as a keen minded 
scientist and an able administrator. 


When he left Shell Oil Company, he 
opened offices as a consulting engineer 
and geologist and, as already intimated, 
found his services much in demand. Some 
time ago he formed and became a partner 
in the San Jose Oil Company. That, too, 
is beginning to shape up as a profitable 
enterprise, and Fritz Davis has the air 
these days of a man who is thoroughly 
contented with life, 


He has long been active in a number 
of exploration and engineering associa- 
tions, and is a popular member of the 
Petroleum Club of Los Angeles. As a mat- 
ter of fact, he was on the committee that 
selected the furnishings, fittings, and in- 
terior decoration for the Petroleum Club’s 
original quarters at the Biltmore. Mean- 
time, as the accompanying illustration in- 
dicates, he has become one of the Club’s 
leading tile setters, and we are told that 
his strength lies largely in an amazing 
capacity, acquired by long practice, to 
come back from the boneyard always 
with a counting rock. 





tertaining one. Out of his long 
experience he recites the most 
interesting and amusing adven- 
tures and being a good narrator, 
he is always excellent company. 
As a gin rummy player he is a 
sharpie of the highest caliber 
and has even been compared 
with such incomparables as the 
Los Nietos southpaw, Charlie 
Perkins, and Tut Tuttle, the 
Chevron champion, better 
known as the oilman’s Spade 
Cooley. Anyway, our apologies 
to Hank McAdams for our in- 
ability to make the trip, and our 
best to Joe as he begins to take 
life a little easier. 


Pipeliners Prepare For Whingding 

Speaking of important events, 
Western Pipe Liners’ Club has 
scheduled its spring meeting for 
April 15, 1954, at the Santa Maria 
Country Club. The boys will fore- 
gather at 1 p.m. for what in their 
sublime conceit they have termed 
a golf tournament. At 6:30 p.m. 
the cocktail hour will begin and 
after that everybody will be on his 
own. Dinner will be served at 7:30 
p.m., it says on the announcement, 
and the intervals before and after 
and in between will be devoted to 
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a weird species of skull-duggery 
in which Jack Pate, Tony Alcorn, 
Sam Pearce, Mac McKeany, and 


‘other disciples of uncontrolled spec- 


ulation will try to corner the pipe 
line money market. An important 
event will be the election of a new 
set of officers for the ensuing year. 
Frank Coyle has done a grand job 
over the past twelve months and in 
all respects the Club has, under his 
direction, become a more important 
entity in the considerable roster 
of industry associations. Also, we 
might add, it is the only organiza- 
tion from which we have been ex- 
pelled as a member since we were 
tossed out of the Good Templars 
for refusing to wear our regalia. 


The Nurses Call Him “Chubby” 
Had a letter recently from 
Ralph Arnold, the geological 
whiz and independent produc- 
er, who tells us that he is at 
present in the tuberculosis sani- 
torium of Santa Barbara Gen- 
eral Hospital, but we are 
pleased to note, is putting on 
weight like a prize steer, and 
expects to be released before 
his 79th birthday which takes 
place on April 14. They may 
have difficulty getting him out 


of the sanitorium, however, for 
he seems to be head over heels 
in love with the place, not to 
mention the nurses, doctors, 
all their aids and assigns. The 
nurses, incidentally, call him 
“Chubby.” He is still domi- 
nated by the petrolic yen, of 
course, and with his associates 
has already made plans for the 
drilling of 3 or 4 wildcats in the 
very near future. 


Ralph is one of the most widely 
traveled geologists in the business 
and has had more honors heaped on 
him than a winner of “What’s My 
Name?”. He sends greetings to all 
his friends down this way and par- 
ticularly wants to be remembered 
by his fellow members of Petro- 
leum Production Pioneers. In case 
anyone should want to send him a 
billet doux, his home address is 
3162 Calle Fresno, Santa Barbara. 
We bumped into Harry Maddren 
the other day and he says he is go- 
ing up to the Mission City one of 
these days to find out what has be- 
come of that Arnold opus for which 
he furnished a chapter on drilling 
and production a few years ago. 
Anyway, we hope Ralph continues 
to make satisfactory progress and 
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perhaps we'll be seeing him at the 
next PPP barbecue along in May 
sometime. 


Oilmen Meet On Vacation Cruise 


Quite by chance, . Jack 
Schmid, the Youngstown Steel 
Products Co. vice president, 
and Charlie Smith, whose prin- 
cipal occupation seems to be 
helping the nicer pro-football 
players to get established in 
business, started on the same 
ship recently for a tour of the 
Mediterranean countries that 
will keep Jack away for three 
months and Charlie for five. 
The reason for the difference in 
time is that Charlie expects to 
spend a couple of months ram- 
bling around Canada before he 
returns home. For the past 
while he has been aiding Glenn 
Davis, Army’s famed All- 
American gridster, to become 
an oil producer, and that is all 
to the good for Glenn is one of 
the best and should fit quite 
comfortably into the petrolic 
pattern. We have met a num- 
ber of football celebrities 
through Charlie Smith, notably 
that other colorful and alto- 
gether likable lad, Elroy Crazy- 
legs Hirsch. Returning to the 
main theme, we are wishing 
Charlie and Jack an interesting 
and enjoyable time overseas 
and will hope to get the inside 
dope on the Mediterranean and 
its environs when they get 
back. 


Bits Of This And That 


By way of last minute roundup, 
we hear that Ed Abbott, the Ox- 
nard overlord, is about to cast in his 
lot with Pacific Wire Rope, and we 
could believe the story for we have 
seen Ed and Clint Marvin in close 
conference a couple of times. In- 
cidentally, if you are interested in 
guns, get Clint to show you his col- 
lection some time. The Nineteeners 
spring Calcutta will take place at 
Rancho Santa Fe on April 24 and 
25, with a brand new type of pari- 
mutuel idea substituting for the 
usual auction. Joe Aderhold is the 
chief engineer of the innovation 
which is both simple and interest- 
ing, only the simple part isn’t inter- 
esting, and the interesting part isn’t 
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simple. Joe explained the whole 
thing in a special bulletin which 
will make a lot of people feel silly 
for not understanding it in the first 
place. It seems to us to bear a 
slight resemblance to the Quantum 
Theory but we are not sure because 
we don’t know what the Quantum 
Theory is either. Anyway, we will 
report the outcome later. 

Archie MacDonald, the world 
girdler, is due to walk in one of 
these days from his latest tour, 
so the gin rummy boys had 
better tighten the strings on 
their change purses. And, in 
conclusion, don’t forget that 
Maury and Paquita Machris 
will show their African film, 
Kabubi-Kabubi, at the Wilshire 
Ebell Theater on April 16 and 
17, starting at 8:30 p.m. If you 
would like to see it, call one of 
your friends at Wilshire Oil 
Company and maybe you can 
wangle a couple of tickets. 





Lane-Wells Sales Increase 


Combined gross income of Lane- 
Wells Company and its Venezuelan 
and Canadian subsidiaries for 1953 
was $26,633,943, according to Rod- 
ney S. Durkee, president. This is an 
increase of nearly 10% over 1952 
and the 21st year since organization 
that the company has set a new 
record. 

Due to heavy expenditures for 
research and development, higher 
wages and increased costs of mate- 
rials and supplies, consolidated net 
income for 1953 was slightly lower, 
amounting to $2,361,667 or $3.28 
per common share, compared with 
$2,406,424, or $3.34 per share in 
1952. 


“The oil industry is entrusting 
Lane-Wells with more _ business 
each year,’ Mr. Durkee said, “as 
evidenced by the fact that consoli- 
dated gross income has nearly dou- 
bled in the past six years from $13,- 
687,200 in 1948 to $26,634,000 in 
1953. We are giving more value 
than ever before and our consoli- 
dated net income has actually de- 
clined in this period, amounting to 
$2,414,300 in 1948, compared to 
$2,361,700 in 1953.” 


Axelson Brings Out New 
Standing Valve Puller 


“Sure-Hold,” Axelson’s new Stan 
ing Valve Puller consists of fi 
parts: Body, pin, spring, sleeve a: 
jam nut. The simple design as. 
simple performance assures definite 
function of the puller even under ad- 
verse pumping conditions. Also, in- 
advertent pulling of the standing 
valve is prevented since no engag- 
ing torque is imparted through nor- 
mal pumping motion. 


The Axelson Sure-Hold Standing 
Valve Puller works in this manner: 
Engagement is accomplished by set- 
ting down on puller pin, torquing 
sucker rods to the right and slowly 
lifting said sucker rods. The puller 
will then be held in place through the 
action of the spring loaded sleeve, re- 
taining the pin within a slot provided 
in the body. 

Disengagement is accomplished by 
setting down on the Standing Valve 
and compressing the spring in the 
puller. A cam in the body tends +, 
expel the pin when the spring has been 
sufficiently compressed. A left-hand 
torque imparted to the rods will al- 
leviate the possibility of residual 
stresses tending to re-engage the 
puller when the rods are lifted. 


The puller pin has API Garbutt rod 
thread, allowing the Axelson “Sure- 
Hold” to be used with any API 
Standing Valve Cage. The puller 
body is threaded with API cage pin 
threads to engage the lower traveling 
valve cage. 


“Sure-Hold” assemblies are avail- 
able in stainless steel and carbon steel 
to provide the proper combination 
for every well condition. The spring 
is of monel for high resistance to 
corrosion and fatigue. 


For more information please write: 
Axelson Manufacturing Co., Division, 
Pressed Steel Car Company, Inc. 
Los Angeles 58, Calif. 


“Oil Production From Shale” was 
the topic of an extremely interesting 
address by A. C. (Cy) Rubel at a 
meeting of the San Joaquin Valley 
chapter of the American Petroleum 
Institute at Stockdale Golf and Coun- 
try Club. Cy, as vice president in 
charge of exploration for Union Oil 
Company, keeps tracing down new 
and important oil sources. 
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Feld Derclopment 


Wildcatting Slated 
For Morro Bay Area 


Near the ocean strand at Morro 
Bay in San Luis Obispo County, Tide 
Water Associated Oil Company is 
approaching spudding-in time with its 
interesting Montadoro No. 1 wildcat 
in Section 3-31s-10e. Location is in 
the next section south of the old 
Pecho No. 1 explorer, taken down 
in 1930 to 2600 feet by Painted Hills 
Oil Company and seven years there- 
after drilled deeper to 2750 feet by 
A. O. Lewis and finally abandoned in 
1942. 

Lloyd Corporation from first signs 
has obtained a 500-barrel-a-day well 
with its Lloyd Corp.-W. R. Living- 
ston No. 1 wildcat on Section 31-2n- 
2lw at Oxnard. The well is bottomed 
at 10,024 feet, with 7-inch casinig at 
9989 feet and four and one-half inch 
pipe landed at 10,022 feet and the 
lower 34 feet perforated. Standard’s 
test in the same sector, Lucas No. 1 
on Section 1-1n-22w, is preparing to 
redrill after going to an original depth 
of 10,570 feet. Location is near 
property held by Exeter Oil Company. 

South of Santa Paulaa MJM & M 
Oil Company’s Hill No. 1 wildcat 
has been abandoned at 6277 feet. In 
the Camarillo Hills, Continental Oil’s 
Janss No. 3 is being drilled at 4050 
feet. It is on Section 22-2n-2lw. West 
of Ojai, Honolulu Oil has staked lo- 
cation for Honolulu-Sunray-Dun- 
Shee No 1 test on Section 28-4n-24w. 
Petrie Drilling Company has been as- 
signed contract to take down James 
M. O’Hern’s McMahan No. 1 wild- 
cat on Section 29-1n-19w at Hidden 
Valley. 

On old Mission land no great dis- 
tance from the Aliso Canyon field, 
Union Oil’s No. X10 wildcat on Sec- 
tion 9-3n-22w continues digging at 
1560 feet. The company’s Simi No. 
25 on Section 8-3n-18w at Happy 
Camp Canyon is drilling at 3920 feet. 
On the Canada del Corral in Santa 
Barbara County, Union’s Gila Land 
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No. 1 test on Section 35-5n-30w is 
rigged and ready to go. 


Eureka Canyon Wildcat 

In the old Eureka Canyon field in 
Ventura County, The Texas Com- 
pany is preparing to drill Sloan No. 1 
on Section 32-4n-18w for a test of 
the Sespe and possibly the Eocene 
formation. The derrick stands amidst 
a cluster of old shallow producers 
which have accounted for many thou- 
sands of barrels of crude oil. North- 
west of Torrey Canyon, Texaco’s 
Baker-Hunter No. 1 wildcat on Sec- 
tion 31-4n-18w has reached 6967 feet, 
but is at a standstill at that level until 
a fishing job caused by a twist-off at 
6844 feet is completed. South of Fill- 
more, The Texas Company’s Kenneth 


H. Hunter River Ranch NCT-1 No. 1 
wildcat on Section 36-4n-20w is about 
to be set in motion. Two miles north- 
west of Fillmore, Standard Oil’s 
Sespe Ranch No. 1 on Section 27-4n- 
2Cw is testing for production at a 
second redrilled depth of 14,315 feet. 
Casing is set at 14,314 feet. The pro- 
ject the first time down was carried 
to 14,503 feet. All signs agreed that 
Standard is on top of an important 
discovery with the Sespe Ranch pro- 
ject. The first hole is believed gen- 
erally to have shown enough oil to 
point to a commercial find and the 
redrill is presumed to look even bet- 
ter. At any rate, the true and ac- 
curate story will come to light when 
Standard decides to make public the 
results of production tests. In the 





ical cost. 





JEL-OIL EMULSION MUD 


The steady improvement of Jel-Oil Emulsion 
Mud after ten years of service to the industry 
has made it a dependable and economical 
drilling fluid for drilling all types of oil wells. 
Satisfactory gel strengths, viscosities and low 
filter losses are maintained at a very econom- 
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same sector, General Petroleum Cor- 
poration’s Cosby-State Exploration 
No. 1 on Section 24-4n-19w keeps 
digging at 9600 feet. 


Princeton Extended 


Richard S. Rheem, Operator, has 
completed Zumwalt No. 1-36 for 
1,450,000 cubic feet of gas through 
a half-inch bean for a south exten- 
sion of production at Princeton in 
Colusa County. Brown Drilling Com- 
pany, contractor, drilled the well to 
a total depth of 4025 feet before 
plugging back to 2275 feet for tests. 
Interval opened to production extends 
from 2216 to 2226 feet. It is on 
Section 36-18n-2w. East of Liv- 
ermore, a gas hunt undertaken by 
The Texas Company is snagged at 
9179 feet by mechanical trouble and a 
consequent fishing job. The well, 
Maud Stanley No. 1, is on Section 
20-2s-2e, Alameda County. 


Drilling is proceeding at a normal 
pace below 3500 feet in the E. L. 
Doheny, Operator, NGG-Blosser No. 
1 wildcat at Beehive Bend, Section 
21-20n-2w, Glenn County. Stuck drill 
pipe has stopped drilling operations 
at 5346 feet in General Petroleum’s 
Kimiones No. 1 test on Section 14- 
19n-2w in the area. Chances are the 
fishing work will shortly be completed 
and drilling resumed. At Petrolia in 
Humboldt County, Mattole Oil Com- 
pany’s Chamber No. 1 wildcat, Sec- 
tion 21-1s-2w, is about 300 feet under 
top soil. 


Rio Hondo Oil Company’s 7200- 
foot test in the Freeport gas area of 
Sacramento County has been written 
off as a duster. The wildcat, Dee 
Comm. No. 1, was located on Section 
2-7n-5e on a 4500-acre farmout from 
Standard of California. 


Northeast of Robbins in Sutter 
County, Humble Oil’s Sutter Basin 
Corp. No. 1 explorer on Section 24- 
13n-2e keeps going beneath 1000 feet. 
Northwest of Nicholas in the same 
county, the Marshall Brown, Oper- 
ator, Montana No. 1 test has quit at 
5715 feet. 


Winters Test Starts 


W. W. Holmes, Operator, is about 
to cut first turf with Standard-Sny- 
der No. 1 on wildcat ground near the 
Winters gas field in Yolo County. 
Newton Drilling Company has a con- 
tract rig at location in Section 21- 
8n-le. The same operator has plans 
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drawn for another test north of Dun- 
nigan Hills. This well will drill in- 
quisitively on Section 10-11n-lw. In 
the Saxon area, General Petroleum’s 
Glide-Court No. 1 on Section 10-7n- 
3e is drilling well below 12,300 feet. 
The test is being guided to destiny by 
Hayes & Sprague, contractors. 


Word from Point Reyes in Marin 
County denoted that P. M. Oil & Gas 
Company’s wildcat on Section 36-3n- 
Ow had been undergoing bailing tests. 
Drilled to a total depth of 1671 feet, 
the well is plugged back to 1193 feet. 


In Ventura County’s Hopper Can- 
yon field, Palomino Oil Company’s 
United Palomino No. 1 well keeps 
drilling at a depth last reported 2300 
feet. Santa Paula Drilling Company 
as contractor is doing the work on 
Section 13-4n-19w. 


British American Oil Producing 
Company has a brace of jobs drilling 
in the Ventura Avenue field. Hart- 
man No. 1 on Section 21-3n-23w is 
digging at 1861 feet. Hartman-Bar- 
nard Unit No. 3 on Section 22 is 
making hole at 6744 feet. Bell & 
Burden, Ham Bell and Dewey Bur- 
den, are taking both wells down. 











He’s a 
MOUNTAINEER 


sas 
’ 





(not a “hill-billy”) 


This character is always climbing the 
hills around Santa Paula, Fillmore and 
Castaic, lookin’ for rigs where they might 
need some diggin’ tools. y Name is 
Winterburn (not to be confused with 
“summer-tan”) and that smile turns on 
automatically when folks call him 
GEORGE. * He has a lot of fun sellin’ 
Web Wilson HYDRA HOOKS and 
Tongs and Elevators, and always has 
a box of TIGER TOOTH Tong Dies in 
his car. %& If you don’t see him comin’ 
round the mountain before long, just 
phone Santa Paula 613ML, and he'll 
come gallopin’ up full of smiles and 
service. 








In the Zaca Creek field in Santa 
Barbara County, Tide Water Associ- 
ated is sustaining its orderly and s1; 
cessful development program ¢h.; 
The present drilling work i 
sented by No. 66 in Section 34-8 
in the Davis lease. A. D. Ru: 

a contract rig workiny 


On the Santa 7 Ra the 
Conejo area, Richfield’s Janss No, 1 
exploratory ‘le reported 
drilling a: ihe well is on 


Section 36-2n-20w 
Drilling Co Dany 


and Santa Fe 
is doing the work. 


Bandini Area Set 
For Additional Work 


Impending is another drilling job 
in the Bandini sector of East Los 
Angeles, where General Exploration 
Company’s latest completion, CCMO 
No. 2A, is currently putting out about 
235 barrels of clean 39.2 gravity crude 
oil and 165,000 cubic feet of gas a 
day. In use is a 13/64-inch bean. 
The new producer, located on Section 
17-2s-12w near the intersection of 
26th street and Eastern avenue, 
started off initially flowing 570 barrels 
a day through a 20/64-inch choke 
from the interval of 6297-6336 feet. 
General Exploration shares interest 
with others in the Bandini play, in- 
cluding Union Oil, Bolsa Chica, Basin 
Oil and C. G. Willis. With the newest 
completion, two out of three wells 
drilled by the combination are good 
producers. The discovery well con- 
tinues to flow about 200 barrels of 
oil a day. Brown Drilling Company 
as contractor took the well down to 
a bottom of 6339 feet. More than 
1200 acres are leased, property nat- 
urally in line for full development. 

Seaboard Oil Company’s Wickham- 
USL No. 84-34 on Section 34-5n- 
17w at Castaic, an International Drill- 
ing Company contract job, has been 
completed at 6174 feet for a pri- 
mary flow of 267 barrels of 35.9 
gravity clean oil a day by a bean vary- 
ing from 16 to 26/64-inch. Initial 
gas yield was 139,000 cubic feet daily. 
Interval perforated was from 5921 
to 6149 feet. 

At Northridge in San Fernando 
Valley, Seaboard’s No. 53-23 wildcat 
on Section 23-3n-l6w has the drill 
going steadily below 7200 feet. Ter- 
minal Drilling Company is doing the 
work. Near the town of San Fer- 
nando, Standard’s Mission No. 6-213 
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on Section 2-2n-16w has called a halt 
to drilling for a time at least at 8782 
feet. Mission No. 5-2 on the section 
at last reports was engaged in fishing 
drill collar, lost during operations 
around 8000 feet or so. 


La Mirada Test 


In the La Mirada area of Los An- 
geles County, Tide Water Associated 
for itself and Ted Sterling and Paul 
Trousdale is making hole below 4000 
feet with McNally 1 No. K-2 on Sec- 
tion 23-3s-llw. Successes of the 
Sterling-Trousdale combination  in- 
clude opening of the Castaic Hills 
field. In the Sansinena premises, the 
T. F. Vander Laan, Operator, Van- 
der Laan No. 1 wildcat well continues 
to redrill at 2900 feet. The well, on 
Section 30-2s-10w, the first time down 
went to 4308 feet. 

Land in the Newhall district is 
slated for a new test by a well just 
started by Crestmont Oil Company 
on Section 1-3n-l6w. Known as 
Schisler No. A-1, the well is moving 
ahead under contract with Ivy Drill- 
ing Company. Over at Placerita, Ed- 
ward Nepple and James Ebert have 
pulled out of their Community No. 1 
wildcat on Section 30-4n-15w at 
2830 feet. 


At Charlie Canyon in Los Angeles 
County, The Texas Company’s Yule 
No. 1 wildcat test on Section 30-5n- 
low still digs at 4460 feet. Near- 
abouts San Clemente in Orange Coun- 
ty, Texaco’s O’Neill Estate No. 1 
wildcat venture on Section 22-8s-7w 
is plugged back to 4400 feet from 
7044 feet and is undergoing cura- 
tive treatment for a number of op- 
erational ailments. The project has 
7-inch casing set at 4341 feet and on 


test it was found that water was not 


shut off in perforations around 4200 
feet. Eventual success at this location 
would qualify as the most southerly 
production in California. 
Youngest Oil Man 

Naturally and it is likely that Cali- 
fornia’s proudest father is Walter 
Crawford, of Crawford & Hiles, who 
recently saw his son Jack, become the 
state’s youngest successful oil pro- 
ducer. A graduate in geology only a 
year ago from the University of 
Southern California, Jack, just 23, un- 
der the official banner of Jack B. 
Crawford, completed his Huntington 
No. 1 in the Huntington Beach area 
for a new fault block discovery at a 
total depth of 6171 feet. Initial yield 
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was a flow rated at some 400 barrels 
of 27 gravity clean oil a day from the 
interval of 5272-5291 feet. According 
to the latest information the well was 
being held back to 200 barrels daily 
by use of a restrictive choke. Jack 
worked out the fault block play and 
has under lease enough ground to 
provide space for 14 more well loca- 
tions. Rather than going to the Senior 
Crawford for additional money to fi- 
nance the project, Jack independently 
invited funds from Julius Fried, vet- 
eran oil man. The young oil man, 
however, was not without a stake of 
his own, gathered largely by music 
supplied by his band during his four 
years at SC. Moreover, he plays first 
trumpet with the Long Beach Phil- 
harmonic and no matter how fast oil 
money may come in, Jack avows he 
will never forsake music. He re- 
sides with his parents in Long Beach. 
A short distance southeast of the dis- 
covery well, Wilson Oil Company’s 
Talbert No. 2-4 on Section 14-6s-11w 
is drilling at 3100 feet. At West New- 
port Beach, Exeter Oil Company took 
down its Exeter-Newland No. 11-12 
on Section 12-6s-11w to 4516 feet for 
a look at the upper zones and then 
turned the well over to Eddie Fisher, 


who recently came to California from 
Colorado. The new operator is carry- 
ing the well deeper and at last reports 
was below 5200 feet. Fisher, for- 
merly centered his field activities in 
Colorado and Nebraska. A new West 
Newport drilling job in the opening 
stages is Surfland Oil Company’s 
Newland No. 9 on Section 12-6s-11w. 


Shallow Producer In 


Near the corner of Lakeview ave- 
nue and Citrus street at Yorba Linda, 
Western Gulf’s YLUA No. 1-A test 
on Section 22-3s-9w has been com- 
pleted by Gary Core Drilling Com- 
pany at the shallow depth of only 
504 feet. The well, which has 7-inch 
pipe set at 501 feet, is putting out 
15 barrels of net 11.1 gravity oil a day. 

Monterey Oil Company’s second 
well offshore Newport beach, redrill 
job, has 9 5@-inch casing set at 2812 
feet. The well went originally to 7210 
feet and last reported redrilled level 
was 3927 feet. 

Orange County’s Brea Canyon area 
has been singled out by Brea Ex- 
ploration Company for a wildcat test 
on Section 3-3s-l10w. A _ scheduled 
7000-foot test, the well is tagged Guy 
Steel No. 1. In the Brea-Olinda field, 
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Shell Oil Co.’s Lookout No. 32 in the South Mountain field with LWS Drilling Company 
handling the job. Left to right: Bud Myers, driller; K. L. Countryman, pusher; Eli 
Pederson, Shell pusher; Oral P. Huckaby, welder. (Kneeling) H. Redding, cathead; C. 
Henderson, lead tong; Stanley Hughes, derrick. 





Brea Canyon Oil Company is ready 
to drill its well No. 66 on Section 
2-3s-10w. 

On Section 18-4n-2e in the Lucerne 
Valley of San Bernardino County, a 
new and interesting wildcat expedi- 
tion is understood planned by Earl 
Robinette & Associates of 3333 Palos 
Verdes Drive, North Rolling Hills. 
In the Hesperia area of San Berdoo 
County, Cajon Basin Oil Company’s 
Carver No. 1 wildcat on Section 14- 
3n-5w is drilling under 650 feet. The 
Retari Company, Inc., Retari No. 1 
test on Section 25-2n-5e in the Yucca 
Valley area is working at about the 
same level. 

At Edom Hill, The Texas Company 
has just spudded-in its Stone NCT-1 
No. 1 wildcat on Section 35-3s-5e, 
Riverside County. Fowler Drilling 
Company is contractor. 


Standard Oil Drills 
With West Edison Test 
Standard Oil Company’s Jeppi 
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Camp No. 78-8 test on Section 8-30s- 
29e in the West Edison area of Kern 
County continues to dig ahead in the 
intermediate stages. The well is an 
offset task to Dumm Bros. Petroleum 
Corporation’s Doc Crandall No. 1, 
drilled to a total depth of 5954 feet 
and then plugged back to 5210 feet. 
After the 7-inch casing was cemented 
at 5209 feet, the well was given the 
final touch in the Nozu formation, 
topped at 5020 feet, for an initial out- 
put of 256 barrels of oil and 85,000 
cubic feet of gas a day. New wildcat 
efforts of Standard in Kern County 
embrace a test in the Wegis Nose 
area. There work has been opened on 
Classen No. 51, 330 feet south and 
east from the north quarter corner 
of Section 28-29s-26e or about 800 
feet east of Wegis Comm. No. 2. The 
latter was taken down by Standard 
10 years ago to 11,640 feet without 
encountering major shows of oil or 
gas. In the southwest part of the Elk 
Hills Naval Petroleum Reserve, 
Standard’s UONPR No. 515-29R on 
Section 29-30s-23e certainly looks 
good. On formation test from 8917 
to slightly below 900 feet, the well 
flowed condensate and gas from the 
Carneros zone. The drill site evident- 
ly proves commercial production a 
half-mile east of the only other Elk 
Hills Carneros well, completed a 
couple of years ago as a discovery. 
It is known as No. X-55. 


Cymric Test Drills 

Nearing objective depth is Intex 
Oil Company’s No. 2 well on the 
Flocker Lease in Section 13-29s-2(e 
at Cymric and west of Salt Creek. 
The well is situated some 200 feet 
south of the company’s first iest, 
which gave up the search two months 
ago at 1271 feet. The current attcinpt 
for new production is bent primarily 
on testing the Carneros sand. 

Two miles west of Shafter and 
about the same distance southeast of 
the Rio Bravo field, Tide Water As- 
sociated apparently is testing uphole 
from a bottom of 12,563 feet with its 
Tide Water-Capital Co. No. 54-18 
wildcat well on Section 18-28s-25e. 
The company lately added to its land 
holdings in the area by leasing several 
hundred acres in Sections 1, 2 and 
13-28s-24e. 

In the Ant Hill area, WA-ME-CO 
Drilling Company is preparing to 
drill its Trail No. 1 on Section 28- 
28s-29e. On the La Liebre Ranch 
area, Li-Jo-Oil Company’s No. 32-1 
wildcat on Section 32-9n-17w is also 
engaged in preliminary work. An- 
other new Kern County wildcat job 
is S-K-L Associates No. 1 on Sec- 
tion 15-28s-28e at Sharktooth. 

McMullen & Grother’s Bates Es- 
tates No. 26-20 test on Section 26- 


25s-19e, east of the Devils Den field, 
is drilling in the relatively shallower 


formations. No. 16-20 on the section 
was abandoned the other week at 
1593 feet. Bandini Petroleum Com- 
pany has acquired an assignment from 
the University of California regents 
ground on Sections 2 and 3-25s-18e 
in the Devils Den area. 


Wheeler Ridge Stepout 

Richfield Oil Corporation has 
stepped out approximately three miles 
southeast of the Wheeler Ridge field 
to inaugurate a new test with its No. 
F-1 on Section 1-10n-20w. It is not 
generally believed that Richfield will 
be content at this location until drilling 
has reached at least 9000 feet. It is 
situated between two abandoned wells 
taken down respectively by Signal 
Oil & Gas Company and Continental 
Oil Company on Section 1 and Sec- 
tion 2 to 4010 feet and 6250 feet. In 
the San Emidio area, Richfield has 
abandoned its Richfield-CCMO No. 





FOR LEASE 
% oil rights in 240 acres in Washington County, 
Colorado, near cafe. Willard Leisy, 3720 Walnut, 
Long Beach,Calif. 
3/31 b 
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58-20 on Section 20-11n-22w at a re- 
drilled depth of 6777 feet. The well 
was carried the first time to 6860 feet. 

At a recent interview, President 
Charles S. Jones indicated his com- 
pany may again test for Eocene pro- 
duction at North Coles Levee. Last 
November, the company brought in 
the deepest producer in the world at 
North Coles Levee at 17,895 feet for 
not enough oil to justify an invest- 
ment probably approximating $1,500,- 
000. Jones emphasized, however, that 
before iurther Eocene development 
materializes at North Coles Levee, ex- 
acting analysis of the situation is 
necessary. 

One mile west of Belgian Anti- 
cline production, Pacific Western’s 
R-K No. 1 wildcat is in from a total 
depth of 5852 feet. Open is the Third 
Point of Rocks sand to production, 
which at last reports was at the rate 
of 146 barrels of 27.4 gravity oil a 
day through a 41/64-inch bean. Cut 
was described as somewhat large at 
the time. Shell owns fee land east 
of the new producer, and Honolulu 
to the north. 


Greenacres Adds Well 
Trico Oil & Gas Company, which 
the other month acquired property 
interests in the Greenacres of Kern 


County, has come through with a new 
producer there through the medium 
of Billington No. 2 on Section 19- 


29s-27e. Drilled to a bottom of 4418 
feet, the project at times appeared 
uncertain and the final outcome of 
200 barrels of 20 gravity clean oil 
a day was a cause of justified re- 
joicing. Atlas Oil Company and C. 
W. Teater, which drilled Billington 
No. 1 discovery well in the area, are 
understood to have retained a 50 per 
cent interest in the leases on the sec- 
tion sold to Trico and Gene Reid 
Drilling Company. Others with leases 
framing the new producer, include 
Standard, Richfield, Humble and 
Golden Bear. Trico and Gene Reid, 
with the latter again doing the drill- 
ing chores, are planning more drilling 
in the area. 

Northeast of the Edison Groves 
field, a new well is being initiated by 
Kern Oil Company, Ltd., on Section 
28-29s-29e. In the Ten Section area, 
E. A. Bender has spudded-in KCL 
No. 58-24 on Section 24-30s-25e. 
Berry Holding Company’s Portals- 
Haddad-Butler No. 83 wildcat on 
Section 3-30s-29e at Race Track Hills 
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Richfield Oil Corporation’s Moran 63-35 in the Castaic Hills field with Santa Fe Drilling 
Company doing the work. Left to right: R. D, Walker, cathead; Peck Thayer, pusher: 
R. L. Dorsey, racker, Tony Menges, driller: C. L. Templeman, derrick. (Kneeling) J. L. 


Eubanks, lead tong. : 





is digging at 5280 feet. West of 
Mountain View, General Petroleum’s 
Giumarra No. 15-24 wildcat on Sec- 
tion 25-30s-28e is down 7781 feet 
and fishing. Under the sponsorship 
of Humble Oil, E. Preszler No. 1 
wildcat is drilling below 5000 feet on 
Section 34-32s-29e at Comanche 
Point. 

The deepest drilled hole in the 
world, Ohio Oil’s KCL-A No. 72-4 
on Section 4-32s-26e at Paloma, ~is 
still fishing with top at 15,967 feet. 
Total depth of the well is 21,482 feet. 
Ohio, by the way, produced 35,604,- 
000 barrels during 1953, the highest 
in the company’s history. The daily 
average was 97,546 barrels or 5038 
barrels a day more than in 1952. Dur- 
ing the year the company accounted 
for 17 discoveries—14 oil and 3. gas. 
In total the company completed 602 
wells, 30 more than the year pre- 
ceding. 

Great Lakes Oil & Chemical Com- 
pany officially announced completion 
of its Edison No. 3 on Section 18- 
30s-29e in the Edison field. The well 
started off at the rate of 350 barrels 
of 24 gravity oil through a 24/64-inch 
orifice. The company pointed _out that 
this was the first well to be completed 
flowing from the Jeppi sand in the 
field. Bottom is 4090 feet with casing 
set at 4030 feet. 


Deepwell Ranch Test 


Seaboard Oil Company is set to 
begin drilling its Intex-Chaix No. 
53-8 prospect job on Section 8-26s-27e 
in the Deepwell Ranch area and no 
great distance from Dyer Creek. Jer- 
gins Oil Company in 1946 drilled its 
Dyer Creek No. 48 to 3250 feet with- 
out success. 

Union Oil’s Hancock No. 25A-7 is 
drilling ahead at an intermediate level 
after pipe was set as a surface string 
at 314 feet. The well is in the Mud- 
dux Ranch area in Section 7-30s-21e. 
In McVan territory, Supreme Oil 
Company has on the drilling calendar 
a wildcat on Section 24-27s-27e. 

La Boa Exploration Company of 
Fresno is making hole several hun- 
dred feet beneath grass roots with its 
wildcat test on Section 19-10s-18e in 
Madera County’s Kismet district. The 
company is understood to have ob- 
tained a 320-acre farmout from the 
Success Oil Company of Lindsay, of 
which Miles Andrews is president and 
general manager. The La Boa pro- 
ject is being taken down on contract 
by Fischer Bros. Location has been 
staked by Trico Oil & Gas for its 
Howard No. 3 wildcat on Section 
35-11s-14e at Firebaugh. 


Porterville Test Area 
Leonard A. Gwynne & Associates 
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is moving ahead with preliminary 
work on Sanborn No. 1 wildcat on 
Section 4-22s-27e, southwest of Por- 
terville, Tulare County. Headquar- 
ters address of the company is 14225 
Hatteras street, Van Nuys. One- 
half mile northwest of the McGreevy- 
Neary Oil Company’s shallow dis- 
covery well at Deer Creek off Por- 
terville, Homer F. West’s Hallain 
No. 1 wildcat on Section 22-22s-27e 
has reached 906 feet and reported 
inactive at that point due to heavy 
rainfall. McGreevy-Neary just prior 
to last Christmas Day completed a 
well putting out 60 barrels of 16.6 
gravity oil a day from 735 to 914 
feet. This company is at present in 
the concluding stages with its Na- 
tional Development-Merzoian No. 1 
on Section 22-22s-27e at Deer Creek. 
Bottomed at 860 feet, water evidently 
is somewhat of a problem. 


Cuyama Valley Duster 


Drilled to a bottom of 4300 feet in 
gray sand, A. A. Cameron’s No. 31-16 
wildcat well on Section 16-10n-27w 
has been abandoned. Richfield is re- 
drilling its Fisher No. 1 on Section 
2-9n-27w after plugging back from 
9505 to 4185 feet for the fresh be- 
ginning. At South Cuyama, Rich- 
field is getting ready to launch its 
Cox No. 84-5 test, which is likely to 
go 10,000 feet on Section 5-9n-26w. 
In Morales Canyon, San Luis Obispo 


County, Margaret V. Kahler is about 
to spud No. 1 test on Section 
10-11n-28w. Miss Kahler not long 
ago acquired the interests of Hancock, 
Mohawk and Oceanic on the section 
as well as the Bishop holdings in the 
same sector. 

Norris Oil Company appears to 
have a well good for two or three 
hundred barrels a day with its 
Oceanic-Franco Western-Baylis No. 
52-29 on Section 29-24s-18e at Pyra- 
mid Hills in Kings County. Bottomed 
at 4510 feet, the well is about 1500 
feet southeast of Reserve Oil’s Or- 
chard No. 48 discovery, which came 
in last November flowing at a rate of 
more than 300 barrels daily from 
4390-4408 feet. The area has recorded 
a couple of new failures. They are 
Brookline Oil’s Travma No. 3, and 
Franco Western’s Norris-Orchard 
No. 1, which did fadeaways at 4085 
and 948 feet, respectively. On Sec- 
tion 30-23s-18e, J. B. Nelson & As- 
sociates is ready to deepen from 1695 
feet the Morris No. 1, which origi- 
nally flew the banner of S & G Mutual 
Oil & Gas Development Company. 
On Section 16-24s-18e, Ancora Cor- 
poration plan deeper drilling for Pyra- 
mid Hills No. 1 with the arrival of 
heavier equipment. Present depth of 
the well is 6148 feet. In the North 
Dome area of Kettleman Hills, Palm 
Oil Company’s Kochergen No. 1 wild- 


Humble Oil and Refining Co.'s well number NLF 13 at Castaic Junction with Drilling 
and Exploration Company's crew handling the job. Left to right: Gene Micheli, driller; 
M. W. Coger, cathead; J. W. Smith, lead tong; M. L. Anderson, racker. 
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cat is drilling beneath 1000 feet. 

Close by Raisin City in Fresno 
County, Fowler Drilling & Producing 
Company’s Lytle-Noble No. 16-9 
wildcat has been abandoned at 6250 
feet. Six wells in the Guijarral Hills 
field have been relegated to history 
by Sunray Oil Corporation. They had 
declined to non-commercial status and 
were labeled Sanger No. 5-2-4, 35-2-2, 
55-2-1, 65-2-6, 75-2-3 and 82-2-5 on 
Section 2-21s-16e. 


Coffee ‘On the House’ 
For 1,000 Neighbors 


Hill and Christopher, Los Ange- 
les advertising agency, followed the 
“good neighbor” policy and marked 
the first anniversary of their offices 
in the Halliburton Building, 1709 
West Eighth Street, on March 10 
by offering to buy coffee for more 
than one thousand workers in the 
Halliburton Building. 

A note explaining why Hill and 
Christopher were “sponsoring”’ cof- 
fee was distributed to all offices in 
the eleven story building during 
early morning hours. The agency 
also placed a small poster at the 
cashier’s booth in the Halliburton 
Building coffee shop reminding 
everyone that coffee was “on the 
house” by Hill and Christopher. 


William O. Nary, Richfield Oil 
Corporation, has been named presi- 
dent of the newly formed California 
chapter, American Society of Traffic 
and Transportation. 


E. A. Wilhoit, Richfield Oil Cor- 
poration branch manager in Bakers- 
field, and J. C. Haskell, film repre- 
sentative for the company, have pre- 
sented Jesse D. Stockton, Kern Coun- 
ty superintendent of schools, and Dr. 
Fred Zannon, assistant superintend- 
ent, a 42-minute color motion picture 
of California. Titled “California and 
Its Natural Resources,” the picture 
will be a valuable educational aid. 


The election of A. N. Baldwin to 
the board of directors of Westates 
Petroleum Company has been an- 
nounced. Baldwin, with the Anglo 
California National Bank of San 
Francisco, has long been associated 
with the oil business. 
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Next Month In Sports 


By Braven Dyer 


Gazing into my crystal ball, with 
eyes admittedly a bit jaundiced, I see 
the following events occurring during 
the month of April: 

New York’s world champion Yan- 
kees will charge out of the dugout 
and roar off to the best start despite 
the loss of iron-armed Vic Raschi 
and hellion Billy Martin. 

The Yankees not only have more 
good beardless players than any other 
team in the American League, but 
they also have a gnarled little gentle- 
man named Casey Stengel. Stengel, 
an oil man himself, is not only the 
smartest manager of all time, but he’s 
so smart even the brightest of the 
writers who associate with him have 
difficulty in catching his train of 
thought. He leaves most of ’em at the 
station. 

When Casey starts chatting base- 
ball, a sport he loves, eats, breathes and 
makes his living by, he winds up to 
roughly 2500 RPM. When he reaches 
that stage he becomes what appears 
to be a past master at double talk. 
Asa matter of fact, that’s not the case 
at all. His mind just works so fast 
that he skips a lot of what appears co 
him to be unnecessary words. He 
thinks far ahead of himself—and far 
ahead of his opponents, too. 

Originally my choice for second 
would have been the Boston Red Sox, 
because of my great admiration and 
respect for terrible Ted Williams, 
who returns to Beantown after a dis- 
tinguished tour as a Marine aviator 
in Korea. 

But the broken shoulder he suffered 
on the first official day of practice 
may bother him for the rest of his 
playing career. Ted will be 36 in 
October and a serious injury to an 
athlete at that comparatively advanced 
age usually means the end of a career. 

It’s doubtful that spirit, plus a 
group of pretty fair young ballplayers 
at Manager Lou Beaudrou’s com- 
mand, can offset the well-balanced 
strength of the Cleveland Indians 
and Chicago White Sox. The Bosox 
need Williams and if and when he’s 
fully ready with his big war club, 
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he can embarrass plenty of opposing 
pitchers. 

As most of you know, Williams 
figured to complete what was to have 
been one of the greatest outfields in 
Bosox history. Jackie Jensen, the 
long-ball hitter from Washington, and 
Jim Piersall, eccentric but speedy fly- 
chaser, were to be Williams’ sidekicks 
in the meadow on opening day. 

Of the second division clubs, the 
only one I can see any hope for at 
all is Philadelphia. But even the 
Athletics don’t have enough overall 
strength to move to the head of the 
class over the four already named. 

In the National League I feel the 
loss of Charley Dressen at Brooklyn 
will put a serious crimp in the Bums’ 
winning ways. Tom Alston, Dressen’s 
successor, probably knows baseball as 
well as the next fellow. But Dressen 
knew more than that. He knew the 
National League and he knew it well 
and he seldom missed a bet. His 
World Series losses to the Yankees 
were largely downright bad luck. 
Stengel, of course, begs to disagree cn 
this point. 

I further predict that before the 
season reaches its traditional halfway 
point at the Fourth of July that more 
than firecrackers will be popping in 
Brooklyn. By then the Dodger fans 
will be yelling for the return of the 
fiery Chuck. 

Having lowered the Dodgers to the 
role of also rans with one bland wave 
of my wand, it now becomes neces- 
sary to select somebody else for the 
top spot at least for the month of 
April. 

Here again injuries play an im- 
portant role in such calculations. 

When Milwaukee secured Danny 
O’Connell from Pittsburgh, many 
players, including Ralph Kiner, ex- 
Pirate now with the Chicago Cubs, 
told me that this deal made the Braves 
an even bet with the Dodgers for the 
flag. A few weeks later Milwaukee 
had the Giants’ Bobby Thomson, too. 
But misfortune struck shortly there- 
after when Thomson broke his ankle, 
an injury which may sideline him for 
the season. 


I still think itll be a ding-dong 
battle among Milwaukee, the St. Louis 
Cardinals and the Philadelphia Phil- 
lies for that top spot in the month of 
April. 

Despite a miserable start last year 
by Stan Musial, probably the greatest 
batter in the game today, the Cards 
closed strong to finish third and could 
have been the best in the league at the 
finish. 

Stan the Man does not figure to 
get away like a snail this time and the 
acquisition of Raschi helps St. Louis 
where the Cards needed help most— 
on the firing line. 

Remember when the Yankees let 
Hank Borowy go to the Cubs in 1945? 
3orowy went for a $97,000 sales price 
after winning 10 and losing five for 
the Yanks early in the year. Joining 
the Cubs July 27, Borowy roared 
down the stretch with an 11-2 record, 
carrying the Cubs into the World 
Series with his strong right arm. 

It has happened in so many in- 
stances before and undoubtedly will 
again where a good player is sold 
“down the river,” tightens his belt, 
grits his teeth, flexes his muscles and 
outdoes himself—but generally only 
for one season. This situation will 
probably be true of Raschi. 

I see no hope for New York, Chi- 
cago, Cincinnati or Pittsburgh, in that 
order. April or otherwise. 

In the Pacific Coast League I con- 
fidently expect Stan Hack and his 
Angels to jump out in front at the 
start and stay there for quite a while. 

Stan is one of the best managers 
in baseball, major or minor. Most 
people realize this, but not the Chicago 
Cubs. 

P. K. Wrigley’s Windy City team 
never will be a pennant winner until 
they get Stanislaus back there to 
really run the show. 

Trailing the Cherubs will be Seattle, 
Hollywood, San Diego and Oakland. 
And what happens to Sacramento, 
Portland and San Francisco shouldn’t 
happen to a dog. 

That’s the forecast for April. Oil’ll 
be seeing you in May. 
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Lakin Retires—Bowlby 
Named Senior Vice President 
For Shell on Coast 

P. E. Lakin, vice president and di- 
rector of Shell Oil Company, was re- 
tired on March 31, 1954. Mr. Lakin 
was with the company for 39 years, 
having started his career in the North- 
west in 1915. He has served the com- 
pany in an executive capacity in St. 
Louis, Chicago, and New York; was 
made a vice president in 1936 and a 
director in 1945. 

Mr. Lakin plans to enter private 
business in San Francisco, which will 
continue to be his home. 

Mr. S. F. Bowlby, vice president 
in charge of exploration and produc- 
tion for the Pacific Coast area, be- 
came the senior Shell officer on the 
West Coast. 

Bowlby was born in LaCrosse, 
Wisc., and is a graduate of the Uni- 
versity of Oklahoma. He _ joined 
Shell in 1926 as an assistant engineer 
in the Texas Panhandle and moved 
to Los Angeles in 1940 as chief ex- 
ploitation engineer. In 1946 he be- 
came a vice president of the Shell 
Oil Company, which position he has 


P. E. Lakin 


S. F. Bowlby 


held ever since. 

The activities of Shell’s marketing, 
purchasing, legal, public relations, 
transportation and supplies, and per- 
sonnel and industrial relations depart- 
ments will continue to be coordinated 
in the San Francisco office as in the 
past. 

William J. Moore, who is among 
others interested in Dumm Bros. new 
fault block discovery at Edison, is 
managing director of El Cortez Hotel 
and Casino at Las Vegas, Nev. 

Orleans Lucas Goode, 64, oil man 
and son of the late Bakersfield pio- 
neer, James M. Goode, died at Saw- 
telle. Following service with the 
Army in World War I, the deceased 
joined Shell Oil Company in Ventura 
County. 

Bob Lytle of Los Angeles, one of 
the nicest members of the oil industry, 
took his nag Correlation down to 
Gulfstream for the annual Derby at 
that Florida track and need it be said 
—he copped the race and a $146,000 
prize. 


Wright Advances at 
Reed Roller Bit 


The promotion of Manuel F. 
Wright to the position of Sales Train- 
ing Supervisor for the Reed Roller 
Bit Company has been announced by 
W. L. Childs, Sales Manager. 

Mr. Wright will administer Reed’s 
Sales Training Program from the 
Houston office. He was formerly a 
Special Salesman for the Company 
in Oklahoma City. 

Joining Reed’s Oklahoma Sales 
Division in 1937, Mr. Wright has had 
only two breaks in his service in that 
division since that date. The first was 
from 1941 to 1946 when he served 
with the U.S. Field Artillery in World 
War II, and the second, also with the 
Field Artillery, was from 1951 
through 1952. 


A native of Tulsa, Oklahoma, Mr. 
Wright attended grade and high 
school in Hominy, Oklahoma and 
studied Engineering at the University 
of Oklahoma. 

He will reside with his family in 

Houston. 
Mr. Childs also announced the pro- 
motions of two other Reed salesmen 
in the Oklahoma Division. They were: 
H. R. Roberts, who will replace Man- 
ual Wright as Special Salesman in 
Oklahoma City; and Glen Gilmore, | 
who is being made Senior Salesman 
based in Duncan, Oklahoma. 


Edwin W. Pauley, Los Angeles 
producer, was administered the oath 
for a 16-year term on the University 
of California Board of Regents by 
Justice Phil S. Gibson of the State 
Supreme Court in San Francisco. 


Harold G. Cornew, Standard Oil | 
Company of California, will head the | 
reception committee of the twenty- 
fourth annual celebration of Pan 
American week, April 11-17. 
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Peake and Grey Advance 
at Kaiser Steel 

Appointment of A. L. Peake, Jr., 
as Assistant Sales Manager, South- 
ern District, Los Angeles, and A. G. 
Grey, as Assistant Sales Manager, 
Central District, Oakland, was an- 
nounced recently by C. F. Borden, 
Kaiser Steel Corporation’s Vice 
President in Charge of Sales. 

Peake, a graduate of Stanford 
University, joined the steel sales 
staff in January 1948, and has been 
Assistant Manager of Rolled Steel 
Sales in the Company’s general of- 
fice in Oakland since 1952. 

A Lieutenant in the Naval Re- 
serve, he saw submarine service 
with the Navy during World War 
II. 

Peake, his wife Susan, and their 
three children plan to take up resi- 
| dence in the Los Angeles area. 

A. G. Grey joined the Kaiser 
Steel sales staff in November 1949 
as a Project Engineer. Prior to his 
appointment, he was a field repre- 





A. L. Peake, Jr. 


sentative for the Southern District 
Sales office in Los Angeles. 

A graduate of Stanford Univer- 
sity, Grey received his Master’s 
Degree from the Harvard Graduate 





A. G. Grey 


School of Business in 1943. 

Grey, his wife Jean, and their 
four children plan to take up resi- 
dence in the Oakland area in the 
near future. 





Fluid Packed Pump Company 
Announces Executive 
Appointments 

Sidney Shuman, Executive Vice 
| President of Fluid Packed Pump 
Company, announces the following 
executive appointments: 

James M. McFadden has joined 
the Company as Controller. A grad- 
uate of the University of California 
at Berkeley, Mr. McFadden has a 
thorough knowledge of the oil tool 









business having worked in a pump 
company store and a manufacturing 
plant before entering the accounting 
field. Prior to coming with Fluid 
Packed Pump Company, McFadden 
was Treasurer and Controller of 
Axelson Manufacturing Company. 


John R. Brennan has been pro- 
moted from Sales Engineer to Chief 
Engineer. In his new capacity he 
will have full responsibility for all 
phases of Company engineering and 
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WGuest speaker and international guests at the regular monthly dinner meeting of the 
: Los Angeles Chapter of Nomads held at the Jonathan Club, Los Angeles, March 10, 
: 1954, Left to right: (standing) S. J. Veenstra of Asiatic Petroleum Corp.; A. Nilsson of 
@Asictic Petroleum Corp.; Harold C. Devenish of Trinidad Oilfield Service Ltd.; J. D. 
Rowe of Iraq Petroleum Co.; Harry Bartlett of Dunlap & Graham from Peru; Karl B. 
Jcuman from Iraq: (seated) O. S. Woodard of Drilexco. from Brazil; T. G. Schad of 
Asiatic Petroleum Co.: Robert L. Temple of Republic Supply Company, speaker of the 
evening; W. R. Grimes of Soc. Vac. from Venezuela; James R. Dabney of Union Oil Co. 











James McFadden John R. Brennan 


assist the Manufacturing and Sales 
Departments in furthering the de- 
velopment and sale of Fluid Packed 
Pump Company products. Mr. 
Brennan is a graduate of Oregon 
State College with a degree in 
Chemical Engineering. Before join- 
ing Fluid Packed Pump Company 
in 1948 Brennan spent 11 years with 
The Union Oil Company as a Field 
Engineer and Production Foreman. 


Veteran Oil Man Earl B. Gilmore 
was honored by Commissioner Don- 
ald McMillan of New York City, Sal- 
vation Army national commander, at 
special ceremonies in Los Angeles. 
Commissioner McMillan appointed 
Gilmore a chairman emeritus and 
life member of the Los Angeles Sal- 
vation Army Advisory Board. 





State Senator Jess R. Dorsey has 
filed as a candidate for his fourth 
term as senator for Kern County. 
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Western Canada 

The Saskatchewan division of the 
Canadian Petroleum Association has 
strongly protested the action of the 
Saskatchewan government in farm- 
ing out two sections of crown re- 
serve land in the Smiley field. The 
government will receive 60 per cent 
interest in the production after the 
Consumers Co-operative Refiners 
Ltd. has recovered capital expendi- 
tures. 

The association in its protest 
pointed out that the field had been de- 
veloped at a cost of millions of dol- 
lars by private industry. It maintained 
that the government policy will dis- 
courage future development of Sas- 
katchewan oil areas by private capi- 
tal. The government countered that 
the deal was necessary to develop the 
two sections immediately. It was “nec- 
essary to prevent drainage of crown- 
owned petroleum by drilling of offset 
wells.” 

Consumers Co-operative Refineries 
Ltd. operates a refinery at Regina. 

Estimates that from 1000 to 3200 
wells will be drilled in the Pembina 
field within the next 10 years were 
expressed at a recent hearing by the 
Alberta Petroleum and Natural Gas 
Conservation Board on three applica- 
tions for pipeline outlets from the new 
field. Reserves are estimated at pos- 
sibly 952,960,000 barrels. Companies 
asking for pipeline permits were Soc- 
ony-Vacuum Exploration, Baysel 
Pipe Line Co., and Pembina Pipe 
Line Co. The proposed lines would 
tie in with the Trans Mountain line. 

If the estimates are fulfilled, the 
Pembina field would be Alberta’s 
largest, even larger than the Red- 
water, in which more than 925 wells 
have been drilled. 

Two miles to the south of Socony- 
Seaboard’s Pembina 12-12, another 
Cardium well, the Seaboard-Great 
Plains-Baysel Wolf Creek No. 8-35, 
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has found good production. The Car- 
dium was topped at 5080 feet, and a 
drill stem test of the interval 5155- 
5205 feet recovered 1762 feet of oil. 

Another recent producer from the 
Cardium is the Luscar-Deutch-Mel- 
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ton Pembina No. 1, which found oil 
at the interval 5124-50 feet. Luscar 
Coals Ltd., Melton Petroleums and 
Michael Deutch are the operators, and 
the well is about two miles from the 
Socony-Vacuum-Seaboard discovery, 

Approximately 18 miles north of 
the North Dakota border, an impor- 
tant gas-distillate discovery has been 
made in the Saskatchewan sector of 
the Williston Basin. The well is the 
Canadian Gulf-Canadian Devonian 
No. 9 Guinn, in 9-34-3-42w, which 
found production in the Mission Can- 
yon, topped at 4615 feet. Gas produc- 
tion, on test, was as high as 10,000,000 
cubic feet per day, with substantial 
quantities of oil. On one test there 
was a pipe recovery of 225 feet of 
light green oil of 40.7 gravity. The 
discovery is rated of considerable im- 
portance as an extension of Williston 
Basin possibilities. 


Wyoming 

British-American Oil Producing 
Co. has expanded its Grass Creek pro- 
duction, Hot Springs County, with the 
completion of two wells, the No. 12 
Govt. Hill for 120 barrels per day 
and the No. 140 Govt. Carter for 166 
barrels per day. Production is from 
the Curtis sand at around the 4400- 
foot level. 

A new attempt to expand Wyoming 
production to include Goshen County 
is being made by Eddie Fisher of 
Brush, Colo., who has announced 
plans to drill the No. 1 Federal, se ne 
23-26n-65w. It will be a 3500-foot 
test to the granite. 

In Washakie County, Gulf Oil 
Corp. recovered 11 barrels of 39 grav- 
ity oil, swab gauge, from the No. || 
Teeters, c se nw 28-47n-93w. Also 
recovered was an estimated rate of 
133,500 cubic feet of gas per day. 
The well is in the Fourteen Mile Unit, 
and production was from the Phos 
phoria. 
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Skelly Oil Co. is drilling a con- 
frmation of its No. 1 Tribal in Fre- 
mont County. The discovery found 
oil in the Curtis sand, and the con- 
frmation, the No. 2 Tribal, sw ne se 
35-6n-3w, has found some shows. It 
was last reported drilling below 1720 
feet. 

Trigood Oil Co. and Superior Oil 
Co. have completed a confirmation of 
their Phosphoria discovery in Okie 
Draw, Natrona County. The confir- 
mation is the No. 16-14 Govt., sw nw 
sw 14-37n-85w, and is pumping 24 
barrels of oil per day. Casing was 
perforated at 2931-39 feet and 2970- 
75 feet. Steps have been taken to 
unitize the area, with Trigood as the 
operator. 

Trigood Oil Co. was waiting on 
cement at the No. 1 Bedell, sw ne sw 
26-44n-62w, in the Skull Creek area 
of Weston County, which, if success- 
ful, would extend production in this 
field a mile and a half to the south. 
In an attempt to extend Mush Creek 
production in the same county, Frank 
E. Lourance is drilling the No. 1 
Barton, c nw nw 32-44n-63w. This 
well was recently reported below 1500 
feet. 


Great Basins Petroleum was sand- 
fracing the No. 43-11 Govt., se ne sw 
11-38n-65w, in Niobrara County aft- 
er reportedly finding production in 
the Newcastle. This was the second 
sandfrac treatment for the well. Both 
this test and the No. 41-7 Govt., c sw 
sw 7-38n-65w, have been drilled as 
tight holes. The second well was re- 
ported coring below 7925 feet in the 
Dakota. 


Colorado 

The Texas Co., which is drilling a 
Madison test in the Rangely field, 
Rio Blanco County, was drilling re- 
cently near the 8000-foot level. The 
well is the No. 70-30-UPRR, sw ne 
nw 32-2n-102w. The operator has 
made no reports concerning tests. 

Shell Oil Co. found some staining 
in the Dakota, topped at 5291 feet, at 
the No. 1 Warnecke, Lot 5, 5-8n-54w, 
Logan County. At last report, opera- 
tor was drilling below 5360 feet. 

The deepest test yet drilled in the 
Denver Julesburg Basin has been 
abandoned. It was the No. 1 Warren 
Livestock, c ne ne 5-11n-66w, in Weld 
County, which was drilled to a total 
depth of 11,059 feet. Operator was 
Lee Armer, Fort Worth, who drilled 
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it on a farmout from Chicago Corp. 
and Republic Natural Gas. 

Prince Bros. Drilling Co., with 
headquarters at Electra, Tex., have 
announced plans to drill six wells in 
Logan County. The company has 
staked locations for two of the ven- 
tures. Anderson-Prichard Oil Co. 
will drill four wildcats. One has al- 
ready been spudded. 

Ryan Oil Co. was continuing to test 
the No. 3 State, sw sw sw 16-8n-54w, 
in Logan County after recovering gas 
at the rate of 4,000,000 cubic feet per 
day on two separate tests. One test 
was at the interval 5348-57 feet, and 
the other at 5357-78 feet. 


Montana 

After finding good shows in the 
Mission Canyon formation, the No. 1 
Beagle Land and Livestock in Rich- 
land County was undergoing further 
tests. The well has been drilled to 
9437 feet. If the Mission Canyon is 
not commercially productive, it will 
be carried down to the Ordovician at 
about 12,000 feet. Sun Oil Co. et al 
are drilling the well in ne sw sw 


17-23n-59e. 


Sun Oil and Phillips Petroleum 
may complete the No. 2 Dynneson, 
c sw sw 29-24n-58e, Richland County, 
in the Mission Canyon, where 320 
feet of oil was recovered on a test 
of the interval 9615-38 feet. The in- 
tention of the operators has not been 
confirmed. 


Lion Oil Co. was reported testing 
in the Silurian after, also reportedly, 
recovering oil from that formation at 
about the 10,200-foot level at the No. 
1 Knight. Water and a slight show 
of oil are said to have been previously 
recovered from the Mission Canyon. 
The well is in c sw nw 29-14n-60e in 
the Wiboux area of Wibaux County. 


In Dawson County, Stanolind Oil 
and Gas Co. was preparing for a test 
of the Silurian at the No. 1-E NPRR, 
c ne se 21-20n-52e. The Silurian was 
topped at 10,395 feet and some oil was 
recovered from that formation but 
the well was carried on down into the 
Winnipeg at a total depth of 11,414 
feet. It was plugged back to 10,565 
feet. 


Murphy Corp. Was preparing to 
abandon the No. 1 Firemoon in the 
East Porcupine Creek area of Val- 
ley County after drilling into the 
Cambrian at a total depth of 8229 feet. 


North Dakota 


First well to produce from the 
Heath sandstone in North Dakota has 
been completed by Amerada Petro- 
leum Corp. The well is the No. 1 
Cheadle, se nw 9-139n-100w, in the 
Fryburg field of Billings County, and 
was completed for 97 barrels of oil 
per day, swab gauge. It was drilled 
to the Madison but was plugged back 
to 8500 feet. 


Amerada recovered 252 barrels of 
oil and 88 barrels of water per day 
from the Madison at the No. 1 Lok- 
ken in Mountrail County. The well, 
ne sw 2-157n-94w, is three miles east 
of the Tioga field. 


Gulf Oil Corp. was testing a third 
zone at the No. 1 Govt.-Dorough, 
ne sw 24-143n-103w, Golden Valley 
County. Latest plugged back depth 
is 9425 feet, still below the Mission 
Canyon ,where oil showings was en- 
countered. 


J. P. Owen has scheduled a series 
of five Mississippian wildcat tests, 
which are on acreage farmed out from 
Carter Oil Co. and Phillips Petro- 
leum. They are to be drilled in Pierce 
and McHenry Counties. 


New Mexico 


A series of tests to evaluate hold- 
ings in the Raton Basin of New Mex- 
ico and Colorado will be undertaken 
by the Continental Oil Co., with the 
first of these to be drilled 12 miles 
west of Raton. No commercial pro- 
duction has been found in the basin 
up to this time, and the Continental 
operations will be watched closely. 
The company has half a million acres 
under lease in the basin in New Mex- 
ico and also has holdings in Colo- 
rado. The first well, a strat test sched- 
uled for the Pennsylvanian at 7000 
feet, will be the No. 1 St. Louis, 
Rocky Mountain and Pacific Co., nw 
sw ne 35-31n-2le, in Colfax County. 


Nevada 


Shell Oil Co.’s recovery of oil at 
the No. 1 Unit in Nye County, 65 
miles southwest of Ely, resulted in 
a feverish land play, which has since 
shown signs of subsiding. A recent 
report showed Shell coring below 
7360 feet. Drill stem tests at the in- 
terval 6453-6725 recovered commer- 
cial quantities of oil. 
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AAODC Members Plan 
Post-Convention Tour 


Most California drilling contrac- 
tors are looking happily ahead to the 
tour of Hawaii, which will follow the 
American Association of Oilwell 
Drilling Contractors’ convention in 
Los Angeles October 11-13. 

The touring drillers will leave Los 
Angeles October 14 and return to 
Southern California October 23. Many 
contractors throughout the country 
have indicated that they are fore- 
going a regular summertime vacation 
in favor of the relaxation and en- 
joyment promised by the scheduled 
trip to the beautiful Hawaiian Islands. 


Visitors to these radiant shores 
never forget the subdued and melo- 
dious music, the sugar-white beaches 
and breath-taking scenery. 

The journey to Hawaii will come 
during Aloha week, the festival of the 
year, which opens October 18 and 
traces the development of the islands 
from the dim-most pages of recorded 
history. 

K. L. Kellogg of Long Beach, 
AAODC president, has received an 
official invitation to members of the 
countrywide organization from Sam- 
uel Wilder King, Governor of Hawaii. 

The Governor in part said: 

“All of our people of all races will 
assure the warmest welcome here in 
the Territory. I am sure your mem- 
bership will find the hospitable people 
of our islands a pleasure to meet 
and that many recreational facilities 
and scenic beauties of the islands will 
lend to making your visit to Hawaii 
one of the most memorable experi- 
ences of any holiday.” 





Change Urged In 
Tidelands Statute 


California tidelands may in the near 
future offer a new avenue of contract 
drilling. This is indicated by the gen- 
eral leaning of the petroleum indus- 
try toward a change in existing state 
laws governing offshore drilling to 


Page 30 


pave the way for full-scale explora- 
tion and development in submerged 
lands. 

Anticipating possible legal changes, 
several operating organizations in re- 
cent months have been intensifying 
seismic surveys off the California 
coast from San Diego to far up north. 

The present state law on tideland 
drilling is viewed by the majority of 
the oil fraternity as incorporating so 
many qualifying clauses that develop- 
ment along the coast is severely ham- 
pered. 

The recent decision of the U.S. 
Supreme Court upholding the title of 
the states to its tidelands evoked com- 
ment from President T. S. Petersen 
of Standard Oil Company of Cali- 
fornia. 

He pointed out that the issue col- 
lateral to drilling in submerged lands 
apparently has been disposed of by the 
high court and California is now in 
the position to make the necessary 
changes in state laws concerning off- 
shore oil exploration. 

“These changes,” he said, “should 
be made as soon as possible because 
the restrictive nature of the present 
law is a deterrent to any great devel- 
opment of California offshore land.” 


Popular George McCarthy is back 
at his desk in the Los Angeles Petro- 
leum Building, following a lengthy 
vacation spent mostly sailing the sea. 
George heads the widely known 
Shamrock Drilling Company, which 
was organized in the 1930’s on St. 
Patrick’s Day. 


Present holder of the coveted gold 
star, which goes to the drilling crew 
in the Ventura Avenue field, digging 
to 10,000 feet in the shortest time, is 
a Shell Oil Company outfit under Bart 
Eakin, coastal division foreman. They 
won possession of the star by setting 
a new record of 20 days, 14% hours, 
in reaching the 10,000-foot level. 


jling ontractors 





The year ahead may well turn out 
to be bright for the petroleum indus- 
try, with exploration and development 
at a high level and price and markets 
stabilized. Frank M. Porter, Ameri- 
can Petroleum Institute president, 
voiced this opinion based on an ap- 
praisal of the current position of the 
oil industry. The API head, who also 
is president of the Fain-Porter Drill- 
ing Company of Oklahoma City, made 
these predictions at a meeting of oil 
men in the Sooner State capital. 


In New York City, Francis Hop- 
wood, chairman, and H. S. M. Burns, 
Shell Oil Company president, fore- 
cast a generally good market for pe- 
troleum products in 1954. The com- 
pany’s annual report stated that while 
general business may somewhat taper 
off this year, the growth trend for 
both gasoline and heating oils was ex- 
pected to result in an over-all boost 
in refining products demand in 1954. 





During the last three years, John 
D. Rockefeller, Jr., gave approximate- 
ly $58,000,000 to the foundation es- 
tablished by his five sons in 1940. 





The evening of April 27 has been 
set as the date for the Association of 
Petroleum Wives’ annual fashion re- 


view. “April in Paris,” with fashions || 


by Minnette, will be the subject of 
the Bakersfield association’s review, 
which will be held in the Palm Room 
at the Bakersfield Inn. 
Everett Pease and W. D. Lewis are 
co-chairmen of the event. Mrs. Lesh 
C. Forrest will be commentator. 
Mesdames D. L. Kirkpatrick and L. 


J. Regan will play piano. Mrs. Robert | 


McConville is president of Petroleum 
Wives. 


Richard Rheem of San Francisco, | 
m@the \ 


whose oil interests spread over many 
areas in California, has purchased 
the former Newhall-Spreckels-Lewis 
mansion in Burlingame. 
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Bowen Presents a Sealed 
Lubrication Jar Safety Joint 


First in the field with 
a Jar Safety Joint featur- 
ing adjustability in the 
hole and full opening 
Bowen has now brought 
the advantages of less 
wear, reduced servicing 
and constant tripping to 
this tool. 

SEALED TYPE I! 
BOWEN JAR SAFETY 
JOINTS are filled with 
oil and sealed top and 
bottom. The sealed con- 
struction enables the tool 
to transmit circulating 
fluid at any pressure and 
they prevent any contact 
between the well fluid 
and the working parts of 
the tool. With this ar- 
rangement, the moving 
parts work in a bath of 
oil and advantages are 
gained thereby as_fol- 
lows: 


Constant Tripping 
Tonnage: The tripping 
tonnage does not increase 
or decrease regardless of 
the presence of sand or oil 
in the well fluid. As de- 
scribed below, the trip- 
ping tonnage can be varied only at 
the will of the operator. 

Lubrication: The oil bath extends 
the life of the Friction Slip and Fric- 
tion Mandrel and practically elimi- 
nates wear on any other parts. 

Infrequent Servicing: These Jars 
can be used to perform several jobs 
before it is necessary to service 
them and the servicing procedure 
is simplified. The Floater is an im- 
portant part in SEALED TYPE I 














|} BOWEN JAR SAFETY JOINTS. 


It automatically moves up or down 
Sure balance within the tool and 
avoiding excessive pressure on the 
Seals, 
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SEALED TYPEI BOWEN JAR 


SAFETY JOINTS are compact 
combination units designed to pro- 
vide the services of both rotary jars 
and safety joints. They are installed 
as safety devices in strings during 
testing, coring, reaming, drilling, 
sidetracking and washing over oper- 
ations and are also used during fish- 
ing operations. At the will of the 
operator they will either deliver 
heavy upward or downward blows 
against a stuck string or fish—or 
they can be disengaged to salvage 
all the string that is above them. 


Outstanding Advantages as a Jar 


The tripping mechanism in 
SEALED TYPE I BOWEN JAR 
SAFETY JOINTS is a straight pull 
mechanical type. 

Torque free operation eliminates 
any aggravating tendency to release 
fishing tools, reduces equipment 
wear, and avoids hazards. 

Because the tripping mechanism 
is purely mechanical, heavy blows 
can be struck despite packing fail- 
ures or high temperatures and the 
same heavy blows will be delivered 
regardless of whether the string is 
elevated slowly or rapidly. 

The tripping pull can be increased 
while the tool in the hole or the 
tripping pull can be either increased 
or decreased while the complete tool 
or just the Bowl Assembly is at the 
surface. 

After considerable service, the 
wearing parts in SEALED TYPE I 
BOWEN JAR SAFETY JOINTS 
can be replaced easily and economi- 
cally and the tool will regain all 
the properties of a new one. 


Outstanding Advantages as a 
Safety Joint 


SEALED TYPE I BOWEN 
JAR SAFETY JOINTS will deliver 
the full torque capacity of the string 
in either direction. 

At the will of the operator, the 
Bowl Assembly can be separated 
from the Main Mandrel Assembly 





string that is above it. 

of the tool to salvage all of the 
Later the Bowl Assembly can be 

reengaged with the Main Mandrel 

Assembly in the hole for subsequent 

recovery operations. 





Sargent Introduces 
Rodless Pump 

Sargent Engineering Corporation, 
manufacturers for more than thirty 
years of standard deep well pro- 
duction pumps, have introduced a 
hydraulically operated down-hole 
pumping unit which combines an 
amazing efficiency of operation 
with economy and low maintenance, 
according to Edward J. Sargent, 
president, Sargent Rodless Pump 
Go., Inc: 

The Sargent Rodless Pump con- 
sists essentially of a standard pro- 
duction pump coupled to and driven 
by a hydraulic engine valve. The 
unit is energized by crude oil under 
pressure which is furnished by any 
suitable prime mover at the surface. 
While it was originally designed 
for whipstocked or extremely 
crooked holes, the Sargent Rodless 
Pump provides many advantages 
for all types of wells both deep and 
shallow. It permits the installation 
of a power unit having a maximum 
lift area in production tubing of a 
given internal diameter. For a given 
pumping depth and production ca- 
pacity, a minimum operating pres- 
sure is required. The simplicity of 
design and the incorporation of 
standard rod pump ideas facilitate 
service maintenance and eliminate 
the necessity of stocking large num- 
bers of spare parts. 

Field tests for more than six years 
have provided performance records 
to indicate pump efficiency and 
economy under varying well condi- 
tions. Copies of these records can 
be obtained from any of the Sargent 
Field Stores or by writing to 2533 
East 56th Street, Huntington Park, 
California. 
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McCullough Announces 
Additions to 
Bridge Plug Line 


McCullough Tool Company an- 
nounces twelve new additions to the 
type “B” Bridge Plug line—increas- 
ing the total sizes available from 
25 to 37. 

The new additions include a com- 
plete range of smaller sizes for use 
in tubing and drill pipe, starting 
with a 134” O.D. plug for 2” tub- 
ing; and larger sizes ending with a 
10%” O.D. plug for 1134” casing 
and open hole. 

The new small plugs are the 
smallest electric wire line bridge 
plugs in the world—yet they have 
all the features and advantages of 
the larger sizes, and have been test- 
ed to 13,000 p.s.i. differential hydro- 
static pressure. 

The McCullough Type “B” 
Bridge Plug is the only one-piece, 
all metal, drillable, explosive-expan- 
sion bridge plug available. It has 
no moving parts, which speeds drill- 
ing out and simplifies setting. 

Following are two jobs—one 
made possible by one of the new 
size, the other by the fact that the 
type “B” plug has no slips or other 
moving parts. 

Job No. 1—Operator had 3%” 
drill pipe stuck and decided to 
squeeze 500’ above the stuck point. 
A 2%” O.D. Type “B” Plug was set 
at 11,400’ with 13 lbs. mud. Pipe 
was perforated and squeezed. Time 
four hours. 

Job No. 2—Operator wanted to 
test the chalk formation without 
running a string of pipe. To do this, 
a lower formation had to be shut- 








New additions to the McCullough Type “B” Bridge Plug Line. The line now includes 


off by plugging in open hole. Al- 
though the type “B” plug had to be 
spudded through a sloughing for- 
mation for about 3500’ it did not set 
prematurely since it had no slips or 
other moving part. After setting in 
open hole it was tested by setting 
down the full weight of the testing 
tool and 5700’ of drill pipe. The 
plug did not move. 

For additional information write 
to McCullough Tool Company, 5820 
South Alameda Street, Los Angeles 
58, California. 





Increased Horsepower 
Ratings Announced for 
Gardner-Denver Mud Pumps 
Gardner-Denver Company of 
Quincy, Illinois, has just announced 
new and increased horsepower rat- 
ings for the Gardner-Denver line 
of GX Power Mud Pumps. Exten- 
sive tests and experience in the 
field, under actual operating condi- 





GARDNER-DENVER 825 and 625 h.p. 
mud pumps. 


tions, were given as the basis for 
the revised ratings. The 734” x 18” 
Model GXR is now rated at 825 


 : 


37 different sizes from 1%” O.D. plugs to 10%” O.D. plugs. 
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brake horsepower at maximum 
speed of 65 rpm. The 734” x 16” 
Model GXP is now rated at (25 
brake horsepower at maximim 
speed of 70 rpm. These increased 
horsepower ratings apply to Gard- 
ner-Denver GX Pumps already in 
use in the field, as well as to new 
pumps now being manufactured. 





Tubing Centralizers 

A stronger hinged tubing central- 
izer has been designed for centering 
234” or 2%” E.U. tubing in 514”, 
7” or larger API casing sizes. 











B and W Tubing Centralizers 


The Latch-On Centralizer is 
mounted over a welded stop-collar 
or over the tubing coupling for 
usage above packers, in dual zone 
completions, with gas lift flow 
valves or in cementing. 

The Kon-Kave Bows of the cen- 
tralizers reduce the friction in run- 
ning tubing and the heat treated 
spring steel bows protect the tub- 
ing couplings against wear in pump- 
ing and flowing wells. B and W 
INC., Long Beach, Calif., and Hous- 
ton, Texas. 





McCullough Develops New 
Tubing Type Well 
Completion Method 


A new, highly successful method 


of TUBING TYPE WELL COM- | 


PLETION, using FULL SIZE 


Glass Jet perforating charges hasf 


been developed by the McCullough 
Tool Company. 

This new.method utilizes any 
one of the three regular McCullough 
Glass Jet Perforators with Steel 
Strip Carriers — Standard Casing, 


Super Casing or Super Formation} 


Glass Jet. 
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| been 154 feet. 
| Carriers may be used if necessary. 


The perforator is attached to the 
bottom of the production tubing by 
means of a special connection and 
is run in the well on the tubing to 
the desired depth. The surface con- 
trol equipment is then installed and 
the flow line hooked up. 


The Glass Jet Perforator is fired 
by means of a McCullough Electric 
Firing Probe. The probe is run 
through the tubing on the electric 
wire line from the McCullough 
Service Truck. After firing, the elec- 
tric firing probe is removed from 
the well on the electric wire line. 
The expendable Steel Strip Carrier 
remains in the well. The well flows 
through the open-ended tubing en- 
tirely unrestricted, since no operat- 
ing mechanisms are left in the hole. 


By being able to run any of the 
FULL SIZE McCullough Glass Jet 
Perforators and Steel Strip Carriers 
on the bottom of the tubing, the 
operator gains the advantage of 
maximum jet power and deepest 
penetration. It eliminates the use 
of peanut size perforating charges 
which must be used when a special 
perforator is run through the inside 
of tubing. 


Another important feature is that 
nearly any length of Steel Strip 
Carrier may be used, with anywhere 


| from one to four shots per foot. The 


longest strip to be run to date has 
Longer Steel Strip 


The Strip Carrier may be loaded 


full length, or sections may be left 


unloaded so as to perforate only 


| selected intervals. As much as twen- 
| ty five feet of blank section has been 
) left in running long strip carriers. 
|The entire perforating job is ac- 
| complished at one time, even mul- 


tiple-zone completions, because all 
shots are fired simultaneously. And, 


} since all surface control equipment 


}has been previously installed, the 
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well is in condition to start produc- 
ing immediately without lost time 
complications caused by excessive 
pressures. 


After perforating, the Steel Strip 
Carrier remains in the hole, attached 
to the outside of the bottom of the 


tubing. It does not break-up into 


small pieces, and since it has no 
appreciable bulk, it does not restrict 
Production in any way. Anytime the 
tubing is pulled from the well, the 
Strip will be retrieved. 
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Full information on this new 
method of TUBING TYPE WELL 
COMPLETION using full size 
Glass Jet perforating charges, may 
be obtained by writing McCullough 
Tool Company, 5820 South Alameda 
Street, Los Angeles 58, California. 





Centralizer for Slim Holes 


Casing is often cemented in holes 
of restricted clearance. 5” casing, 
or liner, is cemented in 6%” hole 
drilled through 7” casing, and 514” 
casing is cemented in 634” hole 
drilled through 75%” casing. 

The Very Restricted Clearance 
(VRC). centralizer shown in the il- 
lustration was designed for this 
usage. The centralizer is hinged, 
but is mounted on the joint (not 
over the collar) and the holes in the 
four welded stops are filled in by 
the welder which permits the cen- 
tralizer to be pulled into the hole 
through tight places, but permits 











B and W Centralizer for slim holes. 


full expansion to center the casing 
or liner during the cementing oper- 
ation. B AND W INC, Long 
Beach, Calif., and Houston, Texas. 


Johnston Testers Announces 
New Selective Zone Tester 


Makes Test at Any Level 
Without Tail Pipe 


Johnston Testers announced re- 
cently the successful completion of 
field tests on a new piece of equip- 
ment that permits the making of 
selective zone tests. But of high 
interest to drillers is the fact that 
the new discovery permits those 
tests to be made without use of tail 
pipe sections, thereby eliminating 
considerable man hours of time. 

To be known as the Selective 
Zone Tester, Johnston feels this 
new addition to its testing equip- 
ment will materially broaden the 
use of Drill Stem Testing. Company 
officials pointed out these advan- 
tages for the new Selective Zone 
Tester: Test more than one zone 
with a single trip in the hole, re- 
duces cost and hazard of setting on 
cement plug, permits evaluation of 
zones passed up while drilling, pin 
points gas/oil and water/oil con- 
tacts, to say nothing of money 
saved in rig time. 

Company officials pointed out that 
their research staff has been work- 
ing on plans for such a development 
for the past several years. They also 
stated that for the past six months, 
while field tests have been carried 
out under all types of drilling con- 
ditions, they are proceeding to pat- 
ent the device. 


New Catalog by 
Black, Sivalls & Bryson 


Black, Sivalls & Bryson, Inc., 
manufacturers of oilfield equipment, 
announces the publication of a new 
24-page catalog on BS&B welded 
tanks. 

Fully illustrated with drawings 
and photographs, the catalog de- 
scribes both shop and field welded 
stock tanks, flow tanks, and a com- 
plete line of accessories and venting 
equipment. 

This free catalog will be furnished 
upon request. Address letters to: 
Black, Sivalls & Bryson, Inc., 7500 
East 12th, Kansas City 26, Missouri. 
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A chemical analysis of women: 

Symbol: WO. 

Accepted Atomic Weight: 
pounds. 

Physical Properties: Boils at noth- 
ing and freezes at any moment. Melts 
when properly treated. Very bitter if 
not well used. 

Occurrence: Wherever man xists. 

Chemical Properties:; Possesses 
great affinity for gold, silver, plati- 
num and precious stones. Violent re- 
action if left alone. Able to absorb 
great amounts of food matter. Turns 
green when placed beside a_ better 
looking specimen. 

Uses: Highly ornamental and use- 
ful as a tonic in acceleration of low 
spirts, and an equalizer in the dis- 
tribution of wealth. Is probably the 
most effective income-reducing agent 
known. 


120 





Caution: Highly explosive in inex- 
perienced hands. 

John and Mary had married under 
none too happy circumstances, and 
their married life was not as blissful 
as it might have been. But when, 
after they had been living eogether 
for 35 years, John went to a local 
judge and asked for an annulment, 
the whole town gasped. 

A date for the hearing was set, 
and when the time came, the judge 
demanded to know the grounds on 
which John based his request. 

“Tt’s this way, your honor,” an- 
swered John, “I just found out that 
Mary’s father never had a license to 
carry a gun!” 








Her car stalled at the corner, and 
the traffic light kept changing—red, 





yellow, green, red, yellow, green. 

The policeman stepped over io the | 
car and asked in a hurt voice: 
“What’s the matter, lady, haven’t we 
any colors you like?” 


Lady Guest: “Where is that cute 
little blonde who was around here 
serving cocktails?” 

Host: “Looking for a drink?” 

Lady Guest: “No. Looking for my } 
husband.” 


Two passengers were over heard 
in a literary discussion on a local bus. 

“What’s yer favorite readin’?” 
“Popeye, Superman and Flash Gor- 
don.” 














“Howya like O. Henry ” 
“Naw—the nuts get in my teeth.” 





the BOWEN SOCKET 






Husky over-all construction and simple oper- 
ation make Crown Slip Type Bowen Releas- 
ing and Circulating Sockets the fishing tools 
to use wherever it is possible to engage a fish 
externally. Through the installation of proper 
undersize parts, Bowen Sockets can be 
adapted to engage and pack off any smaller 
sizes. Their presence in the string insures the 
operator of the ability to engage and pull on 
the fish and to release from the fish at will. 
Their sturdy design enables them to with- 
stand all pulling, torsional and jarring strains. 


Available in two types: 


The Close Mouth Socket (illustrated) will 
firmly engage a fish whose upper end is a stub 
as short as 3” and where conditions prevent 
lowering of the Socket past the stub. The 
Standard Type consists of bowl, guide and 
integral packing unit and is used wherever the 
length of the fish is not the determining factor. 


Write for descriptive bulletin. 
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BoWEN FISHING TOOL COMPANY 
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